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Project 641
THE EUROPEAN SATELLITE POER COIPIEX

(Contribution 4o NIE~33)
PART I

INDIVIDUAL SATELLITE COURIRIESS
BOOYOMIC STRENGTES AD WEAKNESSES

Sumpary and Conclusions. - .

The economy of Albania is being expanded under a Five Year Plan (1951-
55) uhich places emphasis on industrial development, BEven if approviable
succeas is reallzed, the economy in most respactg will remain in a2
relatively orinitive state., Albania®s basic deficiency in important
industrial raw materials, squipmemt, and technical skills will prevent this
iural country from significantly raising its industrial production by the
end of 1952,

D spite increacod indigenous production of crude oil, petroleum products
are imported because of lack of refining facilities, Coal deposils consist
entirely of lignite, and production is small, There is no iron and steel
industry, Chrome ore and pyrites are mined, and copper is mined and refined,
all for export to the Soviet Bloc, The chemlcal industry is confined chilefly
te production of soap and alcohol, Productivity is very low in bot) industry
and agriculture because of primitive methods and inadeguacy of equiprent and
technical skiils, The transport system is still rudimentary, There are
three rail lines, but they are not connected with each other or with foreign
rail systems, Alihough small gains have been made in slectric powsr:
production, the total output is insignificant, The a~riecultural labor fores
is larger tlien before the war, and the small zxonagrzcultural labor force has
incereased appreociably over prewar levels,

Apriculture meets almost all domestic subsistence miurementa Since
1948 the Soviet Rloc kas shipped sufficient crain to Albania to provide a
stoclkpile for 6 or 7 months, chiefly for the coastal area, This stockpile
may be intonded to safeguard the working ponulation or to supply the armed
forces in that arsa. The government is encouraging preduction of industrial
crops. Foodstuffs are being strictly and dmcrmnatorily rationed for
political and military oxpeédiency. The standard of living and conditions of
health; the lowest in Europe, continue below pmar Jevels, This trend will
prevall throughout 1952, ,
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Tha chisf ohonps :n tho £ovelge teals wiwlbera is She inuroantd pare
Haipaticn off the Satollites, pavticulariy Urschoglovarls., These ¢ountilss
bave inerceged shipmerths of irdustrisl rud “wonsport equipment 4o Albania,
froquently on long-term eredits and uvndeabisdly under direstion of the
Kesulirn, A% the sime tirme th: Satelliies sro absorbing tho grooter pesi of
Altanion cxpesbs ol Tier mabterialsd, a vreald vidoh mAY be sooslerawsd Ly the
and of 1052,

Two alenmbte in the Albernion situnbing wvich nfford o bonir for pazeitle
detashront Jvom the Scviet Blos ars itz geogrrsphicel isoletion ivrom Orbid
gowerbries and the very low lemels of living, coxbined with poteriially strong
registance %o botaliterian reginwmtation.®

% Tor & rooapitulstion of lirdtetiond. csliolensies, end requircmenta of
sconomic intelliporce with respeut to Albania, @see Appendix 4, p. {J. Footuode
refarondas in the text that follows oo rarabsred conssgutively in arebio numbers
for each major subdivision., The foctntes themselves; togsther with referances
to othsr zouive mterial, are given in Appendix B, po 66, Ixplanatory footnotes,
ird’ostel by cabteriske (or; in inbles, hy losor-case letisrs), are given on

the papo in ths toxt whsre thn refornide ocsurs.
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I, Zrends in the Structure of the Feonooy.

SurEary

The Soviet Union hae exerted firm economic and political control
over Albania since 1948, and this control iz likely to dsvelop still
further by 1952, As a resultof such combroli. over the formulation of
Albaniats Two Year Economic Plan (1949=50) and Five Year Plan (1951~
55) and participation in their execution, the Seviet Union is able %o
dictato to Albania those categories of poods in which production is to
bs increased, The USSR thus facilitates its exploitaticn of the re-

to the Soviet Bloc, Increasing mumbers of Soviat persomnel, acting as
advisers in all of Albanials !Hnistries, are assigned to all key
andustries. Througch these representatizes the USSR is able to exert
increasing control over Albanian affairs, including the administration
of transportation, commmications, industry, and agriculiurs,

From the Soviet point of view, Albanla's outstanding weaknesses are
its physical isolatlon and its unbalanced and lnefficient economy,
which has always required foreign aid, Albania’s few exports; ineluding
the major items -~ pyrites, chrome ore, bituren; and cruds petroleun ==
do not balance its imporis of grain, consumer foods, and machinery,
Furthermore, Albania is a primitive country where skilled labor and

techniclans are in short supply., Thus, because of its dependenss upsn tha
scononle resources of the Soviet Bloc, Albanian can maks no signifieont
contribution to the ssonomic potontial for wax of the USSR,

Naverthseless, from the Soviet point of view, political advantages
and strategic factors (such as a naval base i he Adeisvie) apparently
outweigh economic liabilities, The Soviet Unlon continues to send snough
economic aid to the Hoxha regime to maintalin it in power, Furthermore,
the Soviet Union hes shown 1ts determination to mainmtain its control over
-Albania despits current unsettled condilions caused by the continuing
dissatisfaction of the population and increassd activity by reslistance
groups supported from abrecad., Thus thore is no savidsnce that the Soviet
Union intends to relax its grip on Albania by 1952,

w3 e
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1. aranont, (Jooluding Prach Control

In June 1948 the Soviet Union assumsd the eloss supervision ovsy the
yreparation of tho sconcmic plan of the Albanion povermment that had formeriy
bean exercised by Yugoslavia, Moscow's aprrovel was socursd for the Albanisn
Two Year Eccnomic Flan (1949<50) before the Plan uss premlgeted by the Tiramn
government. The intent of the Flan was not o0 mach to strengthen the overeall
sconomy of a as to increass production in some categories and to strougthen
Albenin's economic ties with the USSR, The flibanian govormment annocuncsd thald
Yoviet technleal experts would help to £% the curront Five Year Plam, which
eovers the period 1951-55, 3/ Tho Plan is to be roolized with the help of sredits
sul other economic assistancs from the USSR and 1ts Satellites. 4/ 5/

The Chalirmen of the Stots Plamning Cormission snd the Chsimmap
of the Control Commlission (now the Ministry ¢f State Centrols) direct and
exscute the econocmic program according to the Plan, §/ Followlng the Sovist
nedsl, the administration of the economy is divided into miristries, Kach
ulndstry commmlcates instructions as received from the Stete Planning Comission
0 each individun) factory or enterpriss under 1is Jurisdiction; vhersupom the
adninistrative comittes of the entorprise reporis the factoryls production
poiential to the Miniatry, The Ministry, in comsultatfion wita the State Flennding
Coomiesicon, then formulates the fimal plan, 4 sinilar process is followed by the
Mindstry of Agriculture and by the enterpriges undar its jurisdicticn, 7/

{2} Flan Contyol.

The ewvallable infomation on the technical mesns used by the Soviet
Union to ocontrol the fulfillment of the weriong plans for Albania is very
oaniohy, and it is now impogsible to predist future trends in those methods of
cortrol, However, technically trained porsommel from the USSR awd some of the
Satellites have been arriving in Albenia in incracsing mumbers, .These personnal
arn attached to all important atate orgenizmations and to all Mniatriss.
Govarmmont officials exe complotely at the service of the various Suviet Misslons. 8/

Tne princlpal agency used by the govsrment to sxzercise super-
vicory control is the Ministyy of State Comtrols, throuch wilch the Cemmunisd

Fazty meintains a constant chack, The govermrant 2lso omirelses control
owcr plan fulfilluent by msans of 1ts control over all demestie and forcign

‘AO
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trade, prices, and asricultural productior, distribution, and taxation, 10/
The Sovietecontrolled Council of Economic lmtual Assistance (CEMA), of which
Albania is a member, exercises supreme authority in the direction of the’
Albanian economy.

b, Administrative Control.

(1) Indus iﬂ )

Soviet control cver the ndministration of Albanian’indusiry,
.which has been very great since 1945, appears to have increased in late 1950.
The Albanian -~overnment has recently passed lawe under the guidance of the
USSR that reorganize industry. 11/ Subsurface resources of Albania sre being
studied systematically with the aid of Soviet geologists and enginears, 12/

Moreover, continued industrial development in Albania 1s dependent
upon shipments of machinery and other equipment from the USSR and its Satellites,
thus giving the Soviet Union still more control over Albanisn industry, In
April 1949, !oocow extended to Albania an unspecified credit for the years 1949-
52 in the form of industrial equipment, } In late 1950, there were shipments
of capital-zoods, such as equipment for mines and oilfields, from the Soviet
Union and its Satellites, 14/ kbscow also has reporitedly promised to supply
Albania in 1952 with equipment for an oil refinery. 15/

Another exampls of Soviet conirol over the administration of
Albanian econmony is in the appointment of officials in all ministries. In
Movember.1949 the linister of Industry, who was a close assoclate of the dis~
credited Lt. General Koci Xoxe, was dismissed from his post, 16/ In February
195¢ the new Minister of Industry and the Assistant Ministers of Public Works
and of Commnications, who reportedly blsmed shorteomings in their Ministries
on the fallure of the Soviet Union tc¢ supply promised material, wers relievea
of their duties, 17/ S

(2) Agriculture.

~ Soviet control over the administration of Albanian agriculture,
like that over the administvatlon of Albanian industey, has also been very
_ great and appsars to have inoreased in lats 1950, Following Soviet directives,
the Albenian goverrment recently pessed laws to reorganize agriculture 18/,
exerting increasing govermmenmtal control through the growing specialization of
minjstriee dealing with that ssctor of the economy, :

- The Albanian government has complete control over agriculbtiral

production, disteibution, and tmtion,a%g/ It has ouwt rigid quotas for
the delivery to government agencies of types of grain, as well as meat,
wool, and e;gs, and deli miat be made on the bagis of estimated rather
than actual production, 20/ Thus, if a farmer does not have the

-5 -
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quantity of goods assessed against his farm, he must pay thoe equivalent

in money or in kind or go to jail and have all his property confiscated

by the state, The purpose of such measures is to deprive the farmers of

their land and forece them into collective farms, 21/ Althouch the

government was meetin; with widespread resistance its agricultural
collection program in the autumn of 1950, by resorting to arrest it

larpely succeeded in terrorizing the rest of the population into submission. 22/

The linistry of Agricultural Procurement (Collection) has two
branchess one for the collection of farm products paid as taxss in kind
and the other for their distribution, The collection branch has a
Director of Collection in cach provincs, 23/

(3) Egonomic Seryices (Transportation, Commnipations, etey)

Sovist control over these industries is assured by the
presence of Soviet advisers in the Ministries of Commmnications (including
Ports, Telephone, and Telegraph) and Transportation. 24/ There is no
evidence that the number of these advisers has been increassd since early
1950,

The administrative control of the Albanian government ovar
this sector of the economy is complete, -

2. Pactors Relatins to the Effectivensss of Control,
a, -Proportion of the Fconomy under Direct Government Control.

(1) Extent of Nationalization of Industry.

Nationalization of the means of production is complete or
nearly complete in transportation, industry, wholesale trads, foreigm
trade; and-banking, gz/poAgrimxltum and retail trade have not been
nationaiized, 26/ ‘ _

(2) Extent of Collectivization of ggi culture,

The Albanian Bovernment made considersble progress in
agricultural collectivization in 1950 27/, and this will probably be one
of the most important spheres for extension of control in 1951 and 1952. 28/

The Albanian government roved slowly in collectivizing
agriculture because of peasant opposition and the lack of tractors and
other equipment, 29/ Nevertheless, the gradual growth of agricultural
cocperatives during the period 1946-49 is shown as followss 30/

6 -
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a6 L sl

Number of Cooperatives 7 a § 56 58

Areas in Hectares 942.8 2,671.8 10,870 11,008,2
Hinety cocperatives were in existence at the emd of 1950, 21/ =

b. Honrovernmental Or s as Instruments of Economic .

The cooporative movement, which is govermment-controlled in Albenia,
is designed to obtain a monopoly on all trade and commerce, Apparently
it was making some progress in this direction in 1950 and probably
expand somewhat in 1951 and 1952, An example of the progress of the
cooperatives is shown in the following percentages 33/, which indicate the
proportion of commercial activity in Allania under cooperatlive managemsnts
1947, 18,4 percents 1948, 27 psreent; and 1949, 40 porcent.

-7 -
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II. Capacity of Human Resources for Economic Developzment.
Summary

The small Albanian nonagricultural labor force has expanded by 23
percent in the past 2 years as compared with a planned growth of 60 pere
gent in 1950 alone, It is estimated that the coal of increasing the ~on-
agricultural labor force in 1953 to 255 percent of 1949 will mt be
met, because of traininz and placement difficulties, Probably 50,000
males could be withdrawn from asriculture in the event of mobilization,

Albania will contimie to requirs foreign technicions to maintain and
increass preduction despite the fact that Albanians are being trained in
Soviet and Satellite universities, The level of labor productivity is
~wery low both in agriculture snd in indusiry.

1, Size and Jistribution of the Labor Force.

On thio basis of the scanty information available, nonagricultural.
employment in Albania on 1 January 1951 is estimated at 100,000 of a
total population of 1.2 million, 1/ This represents an increass of
23 percent since the end of 1948 as compared with a planned increase of
60 percent in 1950 alone. 2/ The planned increase from 1949 to 1953 was
set at 155 percent, to a total of 205,000, a goal that probably will not
be attained, 3/ In the absence of firm figures, the agricultural labor
force is estimated,on the basis of the estimated age~-sex distribution

projected from the 1945 census, at 450,000, ;

_forced labor and labor bragades are known to be a large factor in
the Albanian sconomy, but the lack of information precludes a firm estimte.
The importance of brigades can be gauged from the fact there were 30,000
persons in the brigades working on the Durres~Tirana reilrcad in 1948 4/

a, Chenpe in Rate of Growth.

The pattern of the rate of Crowth of the.nonagricultural fores in
Albania-can be seen from trade-unior membsrship figures which have been '
broddeast, as follows: 1946, 25,000 5/; 1948, 46,000 5/; and 1949, 64,000, &/

b. Change in Oceupational Distribution.

Iittle firm data on changes in occupational distribution are
available, althouch much has been broadcast about the industrialization oi'.
Albania, Some measure of the changes in the nonagriculturel. lsbor force

SECRET
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can be seen in the percentage incresse in employment at the end of
1950 over the end of 1948, as follows 7/: building, 50 percent;. mining,
32 percent; and total nonagricultural, 23 percent, N

2, Level of Technical Traininp, Skill, and Efficiency.

In order to develop the economy, Albania has always been dependent
on foreign technicians, including, in the past, Italians, Germans, and
Yugoslave, Soviet and Satellits techniocians are known to bte in Albania,
but. available reports give varying mumbers and generally fail to dise
tinguish ~wng technicians, military advisors, and other ecatepories.

The most advanved school in Albenian appears £rom available data to be
the 2~yeor pedagogical institute, There are aleo lower-grade training courses
and schools, with present emrollment about 10,000, 8/ In sddition, trainees
are gent for Jwyear and shortar courses t0 the colleges and univarsities of the
USSR and the Satellites, where, in the pregent academic year, 949 Albanian students
are o nrolled, 9/ ,

There is no adequate infurmation concerning the level of laboxr

productivity, but it is in all probability v.wy lowm both in agriculture
.and in industry.

3. Expansibility and Adaptability of the Labor Force.

It is difficult to esvimate the extent of possible increase in.labor

- productivity. The increment in the next 3 years to the nonagricultural

labor force is expected to fall short of the planned goal. Expansibility
of . the nonagricultural labor force is limited by training and place .ant
difficulties, not by the sigze of the working age papulation, Probably.
50,000 males could be nithdrewn from agriculture in the event of mobilization.
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IITI. Livine and Yorking Conditlons.

Sy

Bacause of the backwardness of the country and its retarded industrial
development, Albania has had, and still has, the lowest standard of living
of any eountry in Europe. Postwar living and health conditions appear to
be at an even lower level than before 1945, largely because of Albanials
isolation from the liest-~ewmith which its economy was geared in the period
between the two world narse--and because of the dislocation of the economic
gystem by the current Commmist control. A restrictive food-rationing
system discrizninates against the nonproductive elements of the population,
There sre-no signs at present that living and working conditions in Albania
%ill improve in the necar future,

1, Living Conditiona,

&. }h\lﬂggn

Housing conditions of the rank and file in Albania are at an
extremely low level, Viartime destruction of rmost of the larger towns and
oities was widespread, and very little work has been done in yestoration.
This condition has been aggravated by the seizure of nearly all houses
. previoualy owned by the propertied classes. 1/ There is no indication that
these conditions will improve in the next 2 or 3 years.

b.‘ Mthn

The health of the Albanian peopie is worse at present than at
any time during the past 30 years. There iz a lack of medical supplies
of all kinds and a serious shortage of doctors, Tuberculosis is common
throughout the country, with a large proportion of the youth boing affectad.
- Urgont appsals have been made wnbanim to their . ‘riendsandrelatim An
tho W for auch druge as pencillin and streptomycin,

c. Ration Systen, '

‘ Albenia is almost self-sustaining in food but not in consumer
goods. Its loeal grain erop is nearly sufficient to meet the country's
annmual requirements, In the postwar pericd the elementary necessitles
of life have been controlled strictly by the government t.hmugh a dis=-
eriminatory ration systam,

o 10 -
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On 13 Jamary 1949 the Tirana press published the text of a
new ration order, This ::easure was to arply chiefly to the coastal
area and was adopted primarily for reasons of political and military
expediency, The order provided that only workers and civil serwants
of all catesories and their families wers to receive regular rations of
bread, food, and clothing, whereas propertied # and empleyer groupe
vere denied ration cards. The order pravided further that producing
farmers would be supplied vith foed and industrial roods by the State
Trading Company through reciprocal trade, in exchange for agricultural
produce, dairy praduce, and meat. Persons not coming within these
categories would be supplied only as rovernment stocks allowed; Three
categories of prieces were instituted: the first for workwrs and civil
servants, the second for working farmers, and the third for the free

C]

Rations for food are classified into five categories: (1) the
ordinary ration for the aged, the erippled, school children, and others
who are unable to work allows 400 grames of bread a day; (2) light workers'
Class 2 ration 1s for students, musicians, and artists and allows 500
grams of bread a day; (3) light workers'! Class 1 ration is for office
workers and allows {00 grams of bread a dey; (4) heavy vworkers! -Class 2
ration is for factory workers and allows 800 grams of bread; and (5)
heavy workers® Class 1 ration is for laborers and allows 900 grams of
bread a day.

Por items other than bread, there are only two categories of
rations: for the employed and the unemployed, The employed are allowed
trno epps a monthy the unemployed, none, Other monthly rations are as
follomss ‘

Employed , Unemployed
Commodity Grama

Olive 0il- 400 300

Sugar 300 150

Macaroni 500 300
Soap 500 400 - -

Rice 250 None

Marmalade . 300 None

: Buttor ' ' 250 ) Hons

' . Veat or 400 200

Fish ) Koo 250

# That is, dispossessed classes, Whose membere ave solling their persomal cﬂ.‘actsin
order t0 exist. ' ’
' -1l w
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Except for bread, these foodstuffs are not aluxnys available,

ramrsam”ople\mouveinmlltmscrﬂnagumdivided
into two eategories, the ordinmary and the heavy worker. Ordinary workers
reeeive9kilogramaofgmﬂn,500gramaofkarosm,and1,000mof
salt per month, Heavy workers receive 21 kilograms of grain, 500 grams of
kerosene, and 1,000 grams of salt per month.

There are two sets of prices in all state and cooperative storess
official pricos for those holding ration cards and the fres-market prices,
the latter being on an average sbout 10 times higher than the former. In
the fall of 1950 & number of spacial “"peoplea! storea" were cpened in all
prineipal cities which offered food supplies and consumer goods in “un-
1imited® quantities to all those who could pay with gold and "foreign
currency” (usually US dollars). 2/ Some of the goods reportedly sold at
these otores are as follows: sugar, at 40 leks* a kilogram; coffee, at
250 leks a kilogram; olive oil, at 50 leks a kilogram; butter, at 100 loks
a ¥ilogram; flour, at 12 leks a kilogram; cloth for suits, at 400 leks a metor;
and a pair of shoes, at 400 leks., 3/ These prices are about the same as thooo
on sales to holders of ration cards. Those who hold no ration cards and
possess no gold or US dollars must pay much higher prices if the goods are
available,

The Albanian Council of Ministers issued on 17 December 1950
Decision Fo. 661 providing for the classiffcation and pay of workers, all
of whom were subject to the law of August 1949. Workers are divided inte
thres main groups, each of which is subdivided into 12 categories. BEvery
worker is assigned to one of these 12 categories according to the importance
of his sector of production or service. The monthly wages range from 1,200
leks for apprentices to 5,700 leks for technicians. Out of these earmings,
workers are requested to make "voluntary” eontribtutions for a wide variety
of "causes,” guch as "the Korean people,” and are required to pay union ad
party membership dues, to subsoribe to labor and party publications, ete.

* One US dollar is oqual to 50 leks at the official rate.
-]l -
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b, Conditions of jlork and Production Norms.

Albanian workers labor under conditions which are probably the
worst in BEurope, No safety rneasures of any kind are provided in mines
or other indvstrial activities. Althoush the law requires only a 40~
hour week, workers are forced to perform many "voluntary" tasks after
the prescribed hours as well as on holidays and week ends, They are
under constant pressure to ncet production norms and are heavily pemalized
for absences,

Conditions are not likely to improve in the foreseeable i\xture,
and reneral discontent produced by the difficult living and working
conditions is likely to inerease in the next fow years.

—
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1V, Foreign Trade and Financas.
Sunmary

Importation of industrial goods by Albania is a drain on ths
Soviet Orbit, as Albanian exports of petrcleum, chrome ore, and other
minerals only partially pay for imports. It was planned that Albania
would alter its foreign trade position from thet of a net debtor to a
net creditor in 1950, _ '

1. Introductory.

From 1945 to mid-1948, Yugoslavia not only represented Albania in
foreign affeirs and was Albania's major trading partner but also traded
Albanian goods with other countries for Yugoslav benefit. 1/ Of the
$26 pillion unexplained trade defieit in 1947, g/ it can be presumed that
Tugoslavia gbsorbed the ulk,

After the Yugoslav break with the Cominform, Albania was isolated
until late in 1945, when Soviet aid began to arrive 3/ and other Satellite
countries mere "prevailed upon" to assist Albania in meeting its xe~
quirements, Although there has been a small amount of trade with
estorn countries, 4/ trode with countries outside the Soviet Hloo 1is
nopligible, S _

2, Composition of Trade.

According to press releases, the commodity structure of Albanian trade
has been revelutionized since Torld War II. Industrial supplies and
equipment comprise an important segment of postwar impoxis, whereas in

the prewar pariod consumer goods were predeminant. ‘

Albanian Imports

Percentages
Industrial Goods 6.0 24,0 4.4 35.7 65.9
Consumer Goods 94,0 - 76,0 65.6 64.3 34.1
-1t s L P
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Refined petrolsum producis are creported to be the most impo-rbant
import, along with transportation equipment in 1949 and 1950, Imporbxa)o:;‘ nd
ut;:g ggd A:{ﬁlitary goods were sizable in 1949, when the Greek Guerrillas wers
8 : bania. A small amount of military shipments has be
sincs mid-1950. 5/ : o1 reported

3. Import Requirements.

It was reported that in 1950 an average of 30,000 wtric to
per month was rcoseived by Albania, ! ne of goods

L. Trade with Hon-Soviet Hioe Gonptries

- Trade beiween Albenia and non-Soviet éountriqq is mgiigible.

5. Trade wlth Soviet Bloec Countries,

: Albaniz exports to the USSR crudes oil, bitumen, an' other mineral:.
Poland imports from Albania iron and othe::' ores, cz’ude 0il, and other ’
products, Czechoslovakia lmports bitumen; copper, iror pyrites, chro:e ore
uncured hides, and other products. Hungarian imports f.om Albanda agre
bitumen, tanning materials, medicinsl herbs, and agriouitural productsa,
Bulgarian imports from Albania are negligitle,

2. Zmports from Soviét' Bloe Commtries.

- Cgechoslovakia exports to Albania machinery, trarsportation
equipment, chemicals, and textiles; Poland, textiles, ircr and steel product.
and pipes; and Buigaria, foods, Rumania guppliesthe bulk > Albania's re-
quiremenis for refined peiroleum products. USSR exports i.civde the whole
range of ix_w.dustrial goods, particularly transport equipmer:, viole factories,
mining equipment, and some petroleum produsts. &/ '

b, Trade and Credit Agreements. 7/

‘Trade pacts reveal Albanian intentions to build up such light
industrics as textiles and suzar, as viell as to expand the produstion
of such exported items as crude oil and some minerals. Little awvention
is being paid to consumor requirements.. Except for a eredit agrewvrent
with the USSR and a mutual assgistance pact with Bulgaria, the onl; trade
and payments agreements concluded in the peastwar period before the Tito~
Cominform break were with Yugoslavia. After mid-1948 a serles of ilbaulan-
Cominform trade and credit pacts were concluded, Albania was admit.ad to
CEMA in February 1949, at which time Ioscow apparently assigned to e:ch
Satellite quotas for aid to be sent to ilbonia. 8/ The Satellites huve
given long~-term loans more than once in ordsr to keep Albania in the Soviet

Bloe and to prevent ecconomic collapse.
»lfw-
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The only detailed agreement avallable is that signed with
Caechioslovakia in 1949, However, official statements go beyond detalls
ordinarily fourd in a trede and oredit agreemont, Offieial cloina state
that Alboniats request for ecomomice aid from the USSR and the Satellites
were granted, 9/ It has been admitted publicly, both in 1949 and 1950, that
the Soviet HKloc has subsidiged Albanion internal finances by supplying as :
much as 37 percent of budgotary expenditures, 10/ Total amounts of credits
and goods ars unknoun, buttmdeagmenentsforthey.arl%?betweenmbania
andthemstemﬁnoman&temusmvidedfordzosomongoodsand
credit Img-temore&taweregmntedtohlbaniabythexmnlininm

pril 1949, and in the fall of that year the othar Satsllites granted similar
Juyear credits for the period 1950=52, these boing in addition to the l-year
current poymente agrecmsnts,

The projections of Albanian oxports to heights umattained in the prewar
poriocd have not bean rsached and will not be reached by 1952, even though some
rogress 18 being made in expanding production in certain flelds already
developed and in bullding up new industries, A texille mlll and a suger plant
have been in the process of construction for more than 2 years,

A1l Satellites, except Czechoslovakia and Huwmgary, supply ahipping
to Albania, The lerger vessels used are Soviet, Rumanian, and Poligh,
Bulgaria does some trensshipping for Albania, Other shipe which sall a.t :
Albanien ports ave mostly Ytaliesn tonkers and vossels of Panamanism register,
Small motorwgailers aequiredminlyfmmnalymuaedbatmen D:n'ruami
Vions to Trieste and Ttaly,

6.

There 12 no information on foreign holdings in Albania a:lnce the eviction
of the Yusoalavs, who took control under an agreement made in Novembar 1946. 11/
It is probable that. the word "Saviet™ has been subgtituted for the vord:
fTugoslav? throuzhout,

- 16 =
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Forelgn exchange reserves amounted to only $300,000 in Jumo 1947, Tails
vas in ocatrast to e prowar balancs of over 2 milifon taken by the Germans 12/
and still unavoilebls to the Albenisns bocauss of the Iialien colaim of having
supported the National Bank of Albania, 13/ Iwuigreant remittances from the
18, Australia, and Albanion societies secatterod throughout the world eomstitute
asizablsmmofﬁlbanianincome At the end of February 1951, one
account in one US bank amounted to & 942,aperﬁonofwhichwaapmobab1y
mads up of remittancea. In intra~Orbit trade,the largest part of Albanian
carmerce, paymants are made by billateral clearing arrangements, Oredits granted
gﬂcmits m}é/ ting to 400 million rubles in 2950, have offset anmal trede

cLis,

9. Halauce of Tradg,
In 1950, Albanie planned that exports would exceed by almost

22 nillion (1939 dollar-Albanian gold fremc exchange reta)s in 1951, by
$5.5 mi1Mlon; and in 1952, by approximately $10 millien, _1_6/ In-the years
1950-52, projected axports are suprosed to aversge 13 percent more than

value, This planusd inocresse in exports is supposed to rosult from ine
creaseg in production of the Albanian mxtractive industriese-oil, 17/ chrome
ore, some copper, iron ore and pyrites, etc«andthebuildingup all
industrias by inporting pd.nd.pally capd.tal geods incioad of consumsr goods..

It 1s bolleved, hovwever, that these plans are unrealistie and that no
tasic change will $oke plece in the balance of trade position of Albandn,

Therefore, Albanis will contimue to depend through 1952 upon the Soviat
HKloe for the groater part of its import requiraments,

=17 e
SECRET

Sanitized - Approved For Release : CIA-RDP79R01012A000900040002-5




.. Sanitized - Approved For Release : CIA-RDP79R01012A000900040002-5

SECRET

Albanign Balanse of Trade

(Estimated at 1939 Exchange Rate) g/

: <Liddons of US Dollaxs
| oha Balense . Valus of Exports
Percont %ere 3 1 M1l4on As Pereentage
Yoo YValue 1932 Bage 4938 Base %)
1950 161 224 18.0 Nz $1.9 1
1951 18,0 250 23.5 810 & 5.5 13
1952 20,0 277 30,0 .034 . $10.0 15

'8/ The exchange rate is based on the fine gold eontent of the 1939 dollsr and
the 19 Albanian gold franc,

wl8 <
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Y. gricu:l-tmo
Summaxy

The economy of Albania is prizerily agricultural, Although farming
methods are very backward, the production of foodstuffs, with the exception
of grain, is sufficlent for domestic requirements, Grain acreage and pro-
duction have declined slightly since the peak year of 1948, It is estimated
that requirements for 1952-53 will exceed production by 34,000 metric tens.
In 1949=30, imports were considerably greater than the deficit in production
- and obviously wont into stockpiles, The increase in grain stocks may be
for the purpose of supplying the nonfarm population or of insuring an adequate
supply for the armed forces in the event of war. By July 1949 only 6.3 per-
cent of the productive land and 4.7 of the land under grain had been
collectivized, proportions too insignificant to maks any apprecisble difference
in the 1951 output. The Plan of 5 April 1951 to till collectivized and
private farms (eguivalent to 7.3 percent of total grain land) with modern
tractors alec will have no appreciable effect on produsction in 1951, According
to the Plan, the nwiber of cooperatives (zollectives) will not be incroased
further but those existing will be consoclidated inte larger unita,

1s Produotion,

8, Albania is a rural country with limited agricultural resources.
Although the government has attempted to rodernize farming methods, farming
is still primitive, based on orude tools and anclent customs and habits,

The production of foodstuffs in Albania is sufficient to meet domestic re-
quiremants, with the exception of graim, which must be imported and is used
largely to feed the population of the coastal towns.* The grain deficit is

pet by imports from the USSR which, together with Rumenia, has been shipping
grain to Albania in excess of normal imports so that stocks adeguate for )
from 6 to 7 months were available as of 6 Aoril 1951. Imports and N
exports of meat, cotton, hides, and other agricultural products are relatively
insignificant, -Since the grain deficit represents tho single delfinite
weakness in the Albanian agricultural economy, grain is the anly agriculturai
commodity discussed ## - '

b, Grain acreage and production inereased in Albania during vorld war II
snd reached a peak in 1948, Since then, production and acreage have declined
slightly. Production of grain in 1948 was 227,000 metric tons and mas equal
to domestie requirements for the 1948-49 consurption year, The drought that
reduced Yugoslav agricultural productivm in 1950 extended into Albaniz and ro-
duced the estimated grain crop to a total of 202,000 metric tons,

¥ Taported grain 1s principally wheas,

*® Grain unless otherwise speoified includes corn (maisze), wheat,
oats, barley, cnd mixed grains (wheat and rye).
. - Vo 19 =]
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Latest Annual Estimates of Grain Production

1948-50
Thousand Metric Tons
‘ Probable Ranre of
Year Egtimate Variation of Estimate
1948 27 25 %0 239
1949 220 209 to 232

1950 202 ' 192 to 213

2. °* Probable Productiong

It is unlikely that grain acresge and production in 1951 and 1952 will
exceed that of 1948, Actual production for either year will depond upon
woather conditions during the sowing, growing, and harvesting seasons. As
weather conditions for the 1948 arop wers better than avorsge, the 1951 and
1952 crops have been estimted at 8,000 metric tons below the 1948 yield,

Estimated Grain Production

- 1951=52
j Thousand letric fons
: -Probable Range of
Yoar Estimate Variation of Estimate
1951 219 _ 207 to 230
1952 219 207 to 230

90 Domastlc wmntao

Domsstic grain requiremsnts for the 1952=-53 consumption year# are
estimated to be 241,000 metric tons, or about 34,000 tons greater than
estimated 1952 production, Even under excsptionally good weather conditions
it is unlikely that production will be sufficient to moet domestie requirements
for the 1951=52 or 1952-53 consumption years,

¥ The food consumptlon yoar is 1 Aupust to 31 July and is based on the
harvest time of most crops, extending until the harvest of the follouing year.

= 20 =
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Estimated Domestic Requirements of Grain ,

1948«53

Thousand Meiric Touns
Probable g of

Yoar Estimate ¥ .T%t n of Estimate

194849 : . 226 225 %0 253

1949~50 232 231 to 261

1950=51 23Y 234 to 263

1951=-52 238 238 to 268

1952=53 25 21 to 272

In 1949-50, imports exceednd the éstimated deficits by 99,000 metrie
tons, which obviously went into stocks, In 1950-51 imports again have
aexceeded deficits, and, as of 6 April 1951, stocks have been augm?nbed to
106,000 metric tons. It is prohable that in 1951-52 and 1952-53 imports
will at leaat cover deficits and may exceed requiremsnts, thus increasing
present stocks,

Stockpiles of Grain

" Thousand Metric Tons

Prohable Range of

- As of Egtimte Variation of Estimate
31 July 1950 99 56 onths! supply; i to 100
6 April 1973 106 (7 months® supnly 92 to 115

5. Surplus cr Deficit.

The deficits shown belen are in comparison with domeatic production, -
then present stocks are considered, however, there should be no daflaits
wntil 1954, In light of past poliey with regard to sbooks and reserves,

it is very doubiful whethor the Alkaniers would be permdtted o reduce B
them below pressnt lswels,

- 2] «
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Estimated Surplus or Deficit of Grain (Domestic Production)

Jeax Ending Eotizmate

31 July 1951 (=) 2 ) 12 to (=) 29

31 July 1952 {(-) -} 1 -

31 July 1953 (-g 34 g-i 23 tt: {- ﬁ
6. Collectivization.

By July 1949 there were 86 farm “cooperatives® (collectives), embracing
an estimated 40,850 hectares of land (type of land not epoeiﬁeéso This is
equivalent to 6.3 percent of total productive land and 4.7 percent of the
land under grain. Itismlihelythatamhamllpmmgcofmm -
ares in cooperatives would make any appresiable difference in production

in 1950, On 5 April 1951 it was plamned to ti11 15,392 hectares of land in
cooperatives and 6,492 hectarea of private farms with tractors—a total

of 21,884 hectares, or 7.3 percent of all grain land. The modernizaticn of
such a amall percentage of grain land will have no appreciable effect on
1951 production. On 15 April 1951 the Central Committee of the Communist
Party decided not to increase cooperatives further but rather to consolidate
existing cooperatives into larger units.

7.

There have been no recent shifts in production indicsting mobdlization
for war, Thmhnbeenanincraaseinstocksuhi@hwindie’ate&atatapa
are being taken to supply the nmonfarm population in the event of war and
;p;::gymgmmmamlywmintorthewfomainwmlrield

ons,
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. Industrinl Capacity and Levels of Production.

[P,

A. Ferrous letals

Sugrary

Albania has no iron and steel industry. The country!s sole
contribtution in forrous metals to the Soviet Eloc is ths supply of
chrome ore (the averege chrome content being 40 percent), Chrome ore
is fcund in five regions in Albaenia, occurring principally on the sur-
face, but somo underground mines are being developed. Extraction is by
primitive means, but the economic plan provides for the introduction of
rore modorn methods, dependent upon the procuremsnt of modern mining
machinery from the othor countrics of the Hloc. Sovist mining experts
and geological survey parties have been active in Albania for the past 2
ycars in an attempt to looate new deposits, as well as to assist in ex~

panding the produgt:lon of chrome ore,

1. Production.

Albania's sole contribution in ferrous metals to tho Soviet Dloc is
the supply of chrome ore (the average chrome content being AO percent),
The production of chroms ore is estimated as follows: 1948, 16,000 metric -

2, Estimated Possible Production city.

The estimted production of chrome ore in 1952 is 40,000 metric tons,
The capacity is unknown. There are no domestic requirements for chrome ore
and no stockpiles, all production being exported to Csechoslovakia, Poland,
Hungary, and tha USSR.

3. Internsl Limitstions,
Chroms ore is found in five regions in Albanias
Ea) Pogradec, Korce Prefecture, in southern Albania, west of Lake Ohrid,
b) Klos in central Albania.
(¢) Kukes, Shkuder Prefecture, in northern Albania,
(d) ILetaj, on the northesn frontier.
(e) Kosove, to the north of letaj,

Chroms ore occurs principally on the sm‘faoe, but some mdergraund mines
are being developed,

- 23
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The production of nonferrcus metals in Albania is relatively un-

« The estimated curremt production of copper, however, vhich
is 1,500 to 2,000 metric tons, would make a small but significant con=~
tribution to the econmmic war potential of the USSR,

The USSR has sent technicians to advise the Albanian govermment
on methods of expanding production of Albanian mineral resources. The
active interest of the USSR in recpening mines and in discovering new
deposits points to increased production of copper, vhich may reech 3,000
or 4,000 metric tons per year by the end of 1952, depending upon the
procurement and installation of modern mining and processing equipment.

1. Zroduction.

The production of nonferrcus metals in Albania 1s relatively small.
Some copper, however, is mined currently, production being estimated at
1,500 to 2,000 metric tons per year.

Under the direction of Soviet geologists and technicians, )/ cepper
deposits, which were discovered during the Italian occupation, 2/ are bdeing
» and production is expected.to increase, possibly reaching a rate
of 3,000 to 4,000 metric tons per year by 1952. Information is lacking on
domestic requirements, stockpiles, or indications of surpluses or deficits,

3. Iaterpal Lizitaticns.

Coprer has been mined for several years in the northern part of Albanie,
principally in the Prefecture of Scutara. It 1s reported that prewar reserves 3/
of copper ores consigted of an estimated 5 million metric tons of ore with an
average copper content of 2 percent. A previocusly unknown reserve of 50,000
metric tons estimated to contain 10 pereent copper reportedly has now been
examined,

The metallurgical industry 1s poorly developed and consists principally
of domestic crafts. The USSR has sent techniclans to advise the Albanian
govermment in methods of expanding production of mineral resourcses, btut any
such expansion 1s dependent upon procurement of modern mining and processing

- 25 o
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eqg.ipment, Production of nonferrous mstals in Albania is relatively
small when measured in terms of the total availabilities of the Soviet
Bloc, but the production of copper would make a significant contribution
to the strength of the European Satellites and to the USSR

Active interest by the USSR in reopenin: mincs and discovering new
deposits in Albania points to increased production of copper.
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C. Coal.
Suzmary

Albania produces insignificant quantities of lignite, a very low-
grade type of coal. It is estimated that output was only 60,000 metrio
tong in 1950 and may reach 100,000 tons in 1952. lost of the lirnite is
usad locally for space heatinz, and some is burned in railrcad locomotives,
Tith the exception of a little coke, which mmst be imported, Albanis
produces sufficlent solid fuel for its own modest requirements. The
principal fuel used for heating is wood. Albania cannot contribute any
eoal to the countries of the Soviet Bloc, nor is it dependent on foreicn
sources,

1. Production,

Albania has no deposits of anthracite or bituminous coal and has been
produeing only insignificant quantities of lignite, which is a very low-
prade type of coal, Lignite deposits are found in the vicinities of Tirama,
Pogradec, Korce, Billsht, and Tepeleni, and mines are operating in all
these areas with the possible exceptiocn of Bilisht,

Production has been reported since the war in percentare increases over
the 1938 figure, which vas about 4,000 metric tons, Output in 1948 and
1949 is reported to have been 474 percent and 1,072 porcent of 1938 production.
Therefore, the production for those years was about 23,000 metric tons and
47,000 metric tons, respectively. (See accompanying table for the estimated
availability and requirements of Albanian coal, 1938-52,)

The Plan for 1950 called for production to reach 255 percent of the 1948
figure, 1/ which would place the target at about 55,500 metric tons. Data
are la concerning fulfillment of the plan, but it was probably exceeded,
Output in 1950 is estimated at 60,000 metric tons.

2. Forecast of Produstion,

There hag been nc announcement regarding plans for future production of
lignite, but it may be expected that production will increase suhatantially,
althourh the tonnare will remain unimportant, Elecotrification of the Mborje
Drenove mine near Kerce was started in the last half of 1950 and is expected
4o inorease greatly at that mine, DProduction of lignite in 1952 is estimated
at 100,000 metric tons, btut this figure could easily be exceeded,

© 27 -
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Mauminfomationavaﬂahlengardingtbomedaaﬁmofeoal

in Albania. The comntry apparently produces suffictient

for essential requirements and does not use any hid:—quanugl“ocdt? w
ﬁhemﬁwofrdncqumtiﬁeaoflignﬁousdmtbom it 1s
probable that the belance i consumed entirely for mpace heating 1n a fou
cities and towns located near the mines, These places inclunde Tirana, Xorce
Tepelini, Pogradec, and poseibly others. The poor transport racintisa as ’
vell as the lov quality of the fuel, tend to restrict broader distribution.
Huﬁm,mmdwodmuaodumofheatmdw.

The power plants in Albania sre all small and use oil rather then coal.

If any lignite is used for power purposes, it is in very minor quantities.

Mmhubeennomentinfomaﬁmthatubaxuahubmahortof

fuel. Presumably, output of lignite has coineided very closely with
essential requirements and probably will eontinue to do so,

The following table furnishes estimates of requirementss

Estimated Lignite Requirements

1949-52
Yotric Tong
1949
1950 g:g
1951 74,000

1952 - 97,000

4 Soskpiles.

The low ocutput of lignite and the faet that it is upsuitable for pro-

lmgndatoragoindieatethatatoekpneamalm low. It is estimated
thatstocksmrooulyabmt6.0mmtr1ctmsattho.oadcfl950,u.only
Increased coal

about enough to supply

an aversge requiyements,
ﬁodnctiminl951andl952pmbahlyvmremltinproporuomlima

5.

Thmianoev:.dmmnablothatubaniaiaeithu'anhponaroran

auportr::e::‘doo:ln. Me;;g;e:;dampcrtthatzomtﬂcmofcm
vere a carge it is possi minor quan—
tities wvere received, ' -bh that other
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6. Znterna) Ligitaticns.

Poor transport facilities limit the use of lignite mainly to production
areas. Roneofthemineaisrm-omnectod,mdthemadaminpoor

condition.

Mining is carried on in both underground and open pits, but operations
are sma)l and methods are primitive. With the exception of one mine served
vith electricity, all mining operations are done bty manmial labor.

Deposits are confined to a few localities, and reserves are apparently
small, The beds are generally thin and not easy to mine. At Tirana the
thickest bed averages about 3 feet and reaches a maxismm of 7 feet. There
are several beds at Tepelenl which are more than 3 feet thick, but the beds
are reported to piteh steeply, a factor which makes mining difficult. These
beds of lignite, as well as those found near Pogradec, are reparted to de of
good quality, %erearetmorﬂxreebedsinthe?ogmdecarea, but they
are difficult to work because the thickest bed rerely reaches 3 feet, the
others reaching a maximm of only 2 feet. Near Korce, there are two lignite
beds, each about 4 feet thick and easily mineable in places, but the fuel is
high in ask and sulfur. -

7

The produstion of lignite has been inereasing steadily since the var, and
thia trend oan be expected to contimme for scveral years at least. If
Albania doubled or tripled its production by 1952, which ecould result from
the installation of eleotrical machinery at the mine near Korce, the output
must still be considered as relatively unimportant, and the trend is not -
indicative of preparation for war.
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D, Petroleun,

Sumpary

1)

Albania produces approximately 200,000 metric tons of an inferior
crude oil annually. The pstroleum is high in agphalt and sulphur, and
not more than 50,000 tons were refined loeally in 1950, The remzinder was
gent to Batum in the USSR and to Poland, In retumn, sufficient refined
products are imported from Rumania and ths USSR to aupply the deficit in .
domestic requirements,

A3 a result of Soviet exploitation, output msy reach 300,000 metric
tons in 1952, Reports of plans to bulld a 150,000~ton refinery to be
. sompleted by 1952 indicato an effort toward self-sufficiency, Howsver,
" ginoe .requirements of petroleun productsd exre less than 10000 metrie tons
anrmally énd probebly will not increase, exports will inareese as production
inoreases, .

The limited reserves, the inferior quality of the oil, the back-
vardness of the economy, and the complete dspendence on outside sources for
skilled technicians and equipment limit the development of the petroleum
industry., The present amphasis by the Soviets on Albanian oil is only a
normal peacetime development.

Albaniats excess prodyction of crude oil could be ¢onsidered an
asset to thae USSR, However, since the quantity is so small by comparison
‘and the quality so poor, it is doubtful that its loas would cause any :
appreciable handicap to the Soviet Union, Simllarly, the size of the imports
of petroloum products into Albania is so small as to cause very littlé drain
on the Soviset Bloc,.

1. Production and Estinnted Possible Production and Capacity.

Great emphasis has bzen placed on petroleum since control of Albania
has been taken over by the USSR. Soviet liissions have been sent to
Albania for the purpose of expanding the petroleum industry. Extensive ex-
ploration is being carried on, Heports indicate that most of the emphasis
is being placed on the Patos field, However, discovery of an extension of
the Kucova field has been reported in the Tomorice Valley, A production of
250,000 metric tons in 1951 and 300,000 metric tons in 1952 can be estimated.,

-31-
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Before World Var II, Albanian orude oil was talen to Italy for refining,
During tho war the Germans built three small refineries, which were badly
dama~ed durin; the withdramal of the Axis troops. At present thare are tvo
refineries in operation in the vicinity of the Kucova field, with a total
capacity of probably not rore than 50,000 metric tons anmually. Little 1s
known of the actual output except that it wmas probably about 40,000 metric
tons in 1949. Approximately 30 percent of this output is 50-octane gasoline,
diesel oil, and naphtha, the remainder being heavy fuel oil and bitumen. A
number of reports have been received on the construction of a modern refinery
nith a capacity of 150,000 metric tons a year, The equipment is to come from
the USSR, and the completion of the refinery by 1952 is planned.

2. Domestic Requirements.

Domestic requirements for petroisum products in Albania are small and
prolably amount to less than 100,000 metric tons a year for both the civil
and the military categories. Preliminary estimates of 1950 consumption by
product are shown in the following table (the margin of error being between
mimus 25 percent and zero):

Domestic Consumption of Petroleum

1950

Metric Tons_

Product civil Mlitary Total
Motor Gasoline 10,000 26,000 36,000
Diesel Oil 13,800 21,000 34,800
Fuel 0il 11,700 11,000 22,700
Kerosense 500 - 500
Lubricants 1,000 7,Q00 8,000
Othex 330(” - BJ(m
Total 42,000 65,000 105,000

3. Stockpiles.,

Information available does not permit estimates of quantities of petroleum
products stockpiled, Storege facilities are limited for the most part to
the vicinity of Vlone and Durres, Storage capaclty is reported to be
approximately 60,000 metric tons, plus small facilities at the fields,
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4, Surplus or Deficit,

Albania has a surplus of crude oil; which traditionally has been exported
to Italy and Yugoslavia but which is nos exparted %o the USSR and Poland, tiith
the exception of the small que.titles refined loonlly, crude oil at the
present time is exported by way of Vlone to Batum in uhe ULSR and to Poland
“or refining. Vlone is connected by pipeline to the crude-~oil producing
areas, In roturn, sufficient quantities of refined products are imported
to supplenent the small output of local refineries, In 1950 between 120,000
and 150,000 metric tons of crude oil were shipped to USSR and Poland, and
about 60,000 tons of gasolinc, kerosene;, and gas and diesel oil were imported
fror Rumania and the USSK., Exports of crude oil will probably increase as
production increases urtil the refinery now under construction is completed.
Imports will remain at approximately the same level, It is estimated that
export of crude oil will be about 200,000 metric toms in 1951 and 250,000
tons in 1952,

5. Imternal Limitations.

The principal limitations on the Allanian petroleum industry are the
limited extent of the proved rescrves, the inferior quality of the oil, and
the backwardness of the economy. Albania is completely dependent on cutside
sources for technical assistance and equipment. The oil deposits have been
uncconomically exploited in the interest of higher production.

6. Trend:— Including Indications of lobilization for War.

There are indications that recently the Soviet Union is showing great:v
interest in the petroloum industry of Albaaia. Technicians and equipment .
have been sent, a move that seems to be no more than reasonably could oe ex-
pested for peacetime development. Imports and refining are not at sufficiently
high levels to permit anything more than operatins stocks, There iu no
unusual activity that would indicate mobilization for war.

_33-u
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Summary

The slectric power inmat.ryinklbmﬁaiachvelo?edmlyton
minor degree, dcos rot contribute importamtly to the nationzl production,
and depends entirely on foreign sources not only for the raintenance of .

existing facilities but also for any expension, The USSR has rendered soms
agalistance in tho construction of the now hydroelectric plont near Tirama
anditiemumthntmchuusmﬂnconumemﬂatanw
rate,

1. Ecommia__lgggrtanee» of the Industry.

Becausa of the lack of industries requiring significant quantities of
electric power, the alectric power industry of Albenia does not play on
important economlc role. The country's natural resources are limited and
larpely undevelopod, and extraction at prosent rates is not dependent on:
the use of electric power, There is little demand for the elegtric service
usually required in urban centers, as all citles have populations of less
* than 50,00Q; Eiectrie power is not important to agriculture, the pre-

ponderant element in the Albanian econony, since there are no heavy crops
to be harvested or processed. v v

2. Prewar and Present Trends.

The development of the slectric power industry before World Var II was
inconsequential, Therefore, any advancenent since vorld Jar II appears to
be larpe when stated in percentages, - The total production of electricity
in Albania, however;, is still insipnificant when conpared witi, that of any
other Buropsan country.

3. Probable Developments,

Although 1t is likely that one hydroelectric project in Tirana will be
completed by 1952, there will be no large increase in electric power capabilities

4o Intornal Limitations,

s 18 w @aoureeso

The only solid fuel resourcs found in Albania is lignite, and that is
in relatively small quantities and of poor quality, 1/ The extent of its use
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for the generation of eleetricity is not dnoun, but it is certain that
it ie on a wery runor scale, The indigenous supply of pstrcleun is
sufficient to meet the nceds of the power industry. Petroleum is nou,
and il continue to he for somy tine fo come, the primary source of
elactrical enerry.

The toporraphy and ¢limabe of uie country seovide a gizable
hvdrosliectrie potential . -Date as Lo the cnount »f water power carable
of development are scanty; one gourse 2/ seporting 506,000 kilowatte and
another J more than 1 L;i‘}ii siiowatts. Uven if the srmaller figure is
more gecurats, this would oxet the enbire nesds of the power industry.

Lack of requiremants for large ameunts of elsctris power and
the faability of Albanis 0 furalsh the necessary funds and technical
mowled; e for development ko 1t anlikely thot there will be any larpee
scale hvdroslectric davelonnent in fhie near future,

b, ctrici neratins 18,

information on Albanian elsetricity plants is fragmentary and une
reliable. Thers is uc evidance to indicawe that thers ars mors than 20
eloctric pencrating plants ir the whole country widch contributc to the public
supply. \ith two reported exceptions; not fully substantiated, the plants are
all diesel or internal-combustion engine plants ¢i small capacity, It is
belived that, except for a few units sup. ‘l,led oy UMNRRA, ths m..ipment of the
plants is in bad condition 4/ 43 2 result of the poor aquality .f fuel and
Jubrissnts wsed and the lack o»f skill in operation and maivienance.

The hydroeleetric poome now under coasvrustion «. Cselita {near Tirana)
wiil e the largest gig rx,;f‘ prant in Albania,  Sooewhat {‘3111‘ ict in_, re';;)orts
andicets & caracity of from 5,000 W 6,000 kilowatts, It is desirned o
augment the present inadequaato elawﬂc supuly in the Tirons area, Constr ietion
nas wtarted afior lorld .ar I1 oy an Alvanian~Yuroslav Coupany, but the work
was soriously retarded w‘han the ‘;Z wroslavs withdrew following the break with
Tito, acent reports indivate that cunatruction is presently proceeding under
supervision of Sovist ensinears, and it i3 possitls that the plant will be in
partial oparation o 3951,

. Transalsaion Sveteos,

There are no hnigh-tension tramsmission wystens in Albanza, The
Selite hy:droelectric developmend will probobly be connected to Tirana and
Durres Uy a3 high-tension line; but no dotuils are available rezarding its

characteristics or the present stats of its construction,
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5o Predustion.

Statistics for the produstion of oleotrisity in Albania sre almost none
existent, A statement in a German periedieal 5/ indicates thet the total
output for 1948 was elightly owver 61 million ovatt=hours, which, measured

by any stoandard, is insignifissut,
8o Consumption,

o information is avalleble as te ths amcunt of eleotricity used by the
various categories of consumers, but In view of the lack of any heawvy in.
dustrial loads, it is likely that the prinesipal users of elsctrioity are
commercial and domastie sonsumerg in urban eenters,

To w Requirements.

The small size of the plante and the fast that they are diesel-operated
reduos the manpower preblem to & minirmm, Ths low.quality indigsnous
potroleunm, although osusing heavy mafutensnca charges on the equipment;
ghould meet the fuel requiremsats for asoms yours ¢n come,

The most eritical noesd i3 for spere parts for equipment which ia old
and in poor sondition, Complete dependsnce on foreign sources for nes
oquipmsnt and for the teohnical akill requirsd to install it mmke sny

metorial expenaion of eleoiris power unlikely in the near future,

8o Vulmbmq.

The industzy i3 highly wvulnerable insofar as spare parts and replace-
mant equipment are soncernsd.
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F. Chemicals.
Sumnrary

Albania has no chemical industry. The only chemical product
available is pyrites, the basic ingredient for sulphur. No sulphur
is produced in Albania. The Soviets recently developed a pyrites
rine, the entire output—20,0 X to 25,000 metiric tofis anmually—-being ex=
ported to the Eastern European Satellites. The extent of the reserves
is unknown. There is no domestic demand for pyrites, and the small
requirements of sulphur are supplied by imports, Preduction of pyrites
will probzcbly be increased to assist in filling Czech requirements, The
neuly developed Albanian pyrites resources indirectly increase Soviet
potential for war by providing Czechoslovokia, and to a lesser axtent
Hungary, with part of their raw material requirements for the mamufacture
of explosives and other strategic products, some of which are exported to
the USSR. ‘

1. Production.

: The only chemical product available in Albania is pyrites, the basic
ingredient for sulphur, but Albania does not possess the eyuipment to
produce sulphur. 1/ Until 1950, Albania produced only very small
quantities of tes. By 1950 a newly discovered deposit had been
developed, equipped, and placed in operation by Soviet technicians. 1/ The
output, totaling about 20,000 to 25,000 metric tons, is exported almost
entirely to Czechoslovakia, with small quantities going to Hungary. 1/

In the absence of detailed information, it is assumed that the new
pyrites mine may produce 20 percent more in 1952 than in 1950, or about
- 25,000 to 30,000 metric tons, There are no domestic requirements and no

stockpiles,
2. Internal L:lm:_i.tations a

(a) Availability of Raw laterials.
The extent of Albanian reserves of pyrites is unknown.

~(b) Shortages in Technical lanpower, Equipment, etc.

There is no information on shortages other than that Soviet
technicians have exploited and equipped a new mine, Transportation
bottlenecks limit the export movement of pyrites to other Satellites.
The bulk of the movement is by vessel to Trieste and thence by rail
to the destination, 2/ ‘ ' :
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3. Tronds -~ Including Indications of lobilization for Lar.

Becauss of the world shortage of sulphur and the consejuent increase
in derand for pyrites, .lbanian production is likely to be expanded to
ald in moeting the requirements of other Satellites vhich are finding it
more and more difficult to obtain supplies of this rineral. Such a
gevolopment, hovever, cannot be considered as an indication of robilization
o wWar,
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4. Bazineering Indugtry,
SBMARY

‘The Albanian enginesring industry is negligible, comprising
only & few machinery repair shops and three small shipyards, Albenia's
machinery and equipment requirements must be met entirely by imports,
the greatest portion of which come from countries of the Soviet Hloe.
The chief comtributor is the USSR, vhich is supplying machinery for light
industry, mining, and petroleum extrection and refining, The USSR is
folloved by Csechoslovekia, which is supplying electrical and optical
squipment, motor vehicles, and tractors; Hungary, slectrical and commun-
nications equipment and machine tools; and East &mny industrial
equiment, In tae fisld of munitions the USSR has supplied fighter
planes and light tanks; Csechoslovakia, airoraft motors; and Poland, guns
and ammmition, A linmiting factor in the use of this equipment by hhnin
is an acute shortage of skilled labor and technicians,

1. Production.
The Albanian engincering industry is neglipible, comprising only
throe amel) shi , with an estimated sggregats output of 2,200 metric

tons anmually, and a few machine shops for repair purposes, All of
glybania-a requirements for nachinery, vehicles, and mmitions must be met

Albania has no plans for any great development of its
industry, According to the Two Year Plam (1949~50), the only capital ine
vestment allocated to the engineering industry was an item of 20 million
leks for construction of machine shops.

2, Requirements,

Requirements for machinery, transportation equipment, and mmitions
are suall when compared with those of the other Satellite countries, but a
quantitative determination of these requirements cannot be made from in~
formation cwrrently available. The following is a list of the most
important categories required by Albania in approximate order of importances
transportation equipment, electrical equipment, machinery for light industry,
agricultural machinery (including tractors) » mining and petroleum extraction
equipment, and petroleum refinery equipment., .

3. Imports.

By far the largest portion of Albania's imports comes from Soviet Bloe
gountries, with only a minor amount from Wesiern Europe, principally from
Italy. The following is a list, by country, of origin of the various types
of equipment imported by Albanias _ ‘
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a, From the USSR !19_1.,2-'20)9

(1) Textile machinery-~complete machinery for the Stalin
textile éorbine, with an annual capacity of 20 million meters
of clothy

(2) sugar factory rachinery——for the sugar factor in Jaliq,
with an annual capacity of 5,000 earloads.

(3) Pipes for Kucove petroleum installations,

(li) Tmcmo

(5) Laboratory equipment.

(6) loather procossing factory,

(7) 14 licht tanks,

(8) Two wood-geasoning factories, a plywood factory, and a
tobacco~curing factory scheduled for delivery (but whether they
were delivered is not knoun), '

(9) Pyrites nining equipment,
{10} Promised delivery of the following in 1951 and 1952: equipment
for a petroleum refinery with an anmual production capacity of 150,000
rotric tons, equipment for a thermal power plant, equipment for
seasoning wood, rachinery for a wool weaving xill, equipment for a
cenent factory, equipnont for a 60-kilowatt medium-wave radio statdon,
and 20 disassembled fighter plones ( to have been delivered February 1951) .,

b, From Czechoslovakia 512202 °

(1) Electrical equipment.

(2) Optical apparatus, - .
(3) lotor vehiecles and spare parts.
(l;.g 40 farn tractors.

(5) 12 aircraft motors.

c. Fron East Germony 5122(_)}@

Hiscellaneous industrial machinery

d. From Hungary (1950).

(1) Electrical equipmont (including cable, transformers , and
rectifiers). ,
(2) short-mave radio sets and spere parts-
(3) Uotor vehicle spare parts.
(4) lbchine tools.
&, From Poland (122 ) o

Munitions——an assortment of Polish, Czech, and German
guns and ammnition.
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f. Fron Iw Slgéozo

21) Textile machinery
2) lotor vehicle spare parts,
(3) X~ray apparatus for hospitals.

g. From Austria 11259' )o

Four blast furnaces for Albinian copper works.

Ibo Eg !& Linmitat Eﬂﬂ @

The great paucity of skilled workers and technicians in Albania
mkes it unlikely that the mochinery and equipment imported will be
utilized and maintained to the best advantage. Both Soviet and Czech
technicions have boen sent to Albania to indoctrinate labor in in-
dustrial technicues, a rmove that will partially alleviate this lack
of technical skill,

» 4] -
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VII. Transportation.
Sumary

Because of the undeveloped state of all forms of transport in
Albanja, that country is unable to rake any appreciable increase in
its contribution to the economic potential of the USSR for war.-
ivith regard to transport facilities and installations, only the
primitive Albanian road system is sufficiently extensive to be of
potential value to the USSR in case of military operations. There
are virtually no air or inland water transport facilities; ports and
shipping are of :inor importanes; and the railroad system is limited
to three short, unconnected lines, one of which is narrom-gauge. In
terms of transport equipment, albania is totally unable to make any
significant contribution to the USSR in any medium of transportation,
Any important additions to ilbania's contributions to the war potential
of the Soviet Bloc could be accomplished only by extensive assistance
in equipment, material, and trained personnel from the USSR iteelf or
fron other countries of the Bloe, .

42 -
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A. Rallroads,

1. Direct Contributions of Railroads to_the Econoxnic Potential
for Var of the USSR. '

a. General Description of the Network.

Albania's railroad net is by far the smallest in Europe.
It is composed of two standard-gauge lines running from the port of
Durres into the foothills and 30 kilometers of narrow-gauge line out
of Vlone. -

‘b. Traffic.

Railroad traffic is irregular, unschéduled, and unreported,
Althouzh schedules have been published, trains do not yet run on fixed
schedules but rather "as the need arises." Until recently, much of the
traffic hauled was military, particularly in connection with the Greek
civil war.

c. Equipment.

The trocks were built largely of worn rails dismantled in
Bumania and Bulgaria. No railroad equipment is produced in Albania,

d. Capacity.

Current traffic is well below maximm potential capacity
because the rail transportation requirements of the economy are still

slight.
e, Vulnerability.

" Both standarde-gauge lines have several bridges and tunnels -
which make thenm vulnerable to air attack and sabotage. However, the national
economy could not be badly disrupted by the loss of two railroad connections
which did not exist as recently as 5 years ago,

f. Conclusions,

The facilities of the Albanisn railroad system can make no
significant contribution to the sconomic potential for war of the USSR,

2, Direct Contributions of Railroad Pquipmerit to the Ecomomic
Potential for \iar of the USSI.

a. _Inventories,

Albanian railroad inventories include only 65 freight cars, 63
passenger cars, and 7 locomotives, of which only 4 are in serviceable
condition. 1/ None of this equipmsnt is in good condition, and it is

@ 43 o
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certain that the USSR will never necd to remove it from Albania for
gervice in another theater.

b, Production Capabilities.
Albania can produce no raih'oad_équipment with the exception of ties.
c. Effect of Transfers to the USSR.

In the unlikely event that the USSR were to remove all locomotives
and rolling stock from Albania, certain inconveniences would be imposed on
military rovements, but the Albanian economy would not be seriously affected.

d. Conclusions.
Albaniats railrood system can make virtually no direct contrioution
of equipment to tho econoniec potential for war of the USSR.
3. Indirect Contributions, '
a. Role of Railroads in Soviet Trade.

Albania has no rail traffic with the USSR. Small volumes of
agriculture and mineral produce destined for the USSR move to the port of
Vlione via railroads. (Petroleum for export moves to Vlone via pipeline,)
This traffic is a negligible part of Sovist-Satellite trade and is of little
importance to the Soviet economy. '

b. Role of Railroads in Trade with the i.est.

Both knoun and clandestine traffic between Albania and the ijest is
nepligible and is of no importance to the cconomy of the Soviet Orbit.

4o Inverse Contributions.

Although Albanian railroads make virtually no demands on the eccnory of
the Soviet Union, much of Albanli's foreisn trade moves over the rail systems
of several of the Satellites because this traffic must be brought from poinia
of origin to Trieste via railway before baing transshipped to Albaniza via
Adriatic coastal vessels, and vice versa, _

. Equipment on hand will suffice to meet traffic requirements in the fore-
sesable future, laterials requiremonts will be chiefly for epare parts
and rails but will not be heavy. No serious shortage of manpower can be ex-
pected. Soviet control of the Albanian railroads will continue to be absolute.

5. Probable Developments.

There are no indications of any major developments in the near future
which would appreciably affect the ability of the Albanian railroads to cone.
tribute to the Soviet econonic potential for war, It is possible that an
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attempt will be made to extond the railroad from Elbasan toward Korce
in 1951~52, It is not likely that this linc will be brousht as far cs
fukes before January 1953. "
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B. Highways.
1. Direct Contributions of Hiphmays to the Eeonomic Potential
or .ar of -the USSR,

a, General Deseription of the Hetwork.

: Improved roads total about 1,600 kilometers, giving a very low
density of only 0.07 kilometers of road per square kllometer of area. Of
the 1,600 kilometers, roughly 600 are asphalt-surfaced, and the remainder
have a surface of cwushed stone, sand, or pravel rolled ovor a stone foundation. 1/
The extent of unimproved dirt roads, forest roads, and trails is unknown. The
network as a whole, althoush connecting many of the larger towns, is extremely
meager even by Eastern European standards and carmot be considered adequate for
either the econonic or the military needs of ths country. The general condition
of the network is fair, moat of the Italian-built roads having been repaired
and resurfaced since the war. 2/ Important now construction has been
nepligible and is 1likely to remain insipgnificant in the future, as the need
for continual maintenance absorbs rost of the available material and manpower
resources.,

b, Traffiec.

No data are available on highway traffic. Press reports
indicate, however, that it is increasing. The greater share of road traffic
presumsbly 1s of purely local importance and is carried in animal-drawn
wagons or carts,

¢. Road Construction and !laintenance Mﬁb.

Prior to the Tugoslav break with the Soviet Orbit, Albania
roceived some road-building equipment from Yugoslavia., 3/ Since 1948 it is
possible that sirilar equipment has been received from the USSR and perhaps
Czachoslovakia, However, the quantity in use is believed to be very smll,
most road vwork being performed mamually., Albania has no facilities for the
production of road-building machinery,

d. Capacity.

The capacity of the road net is not known in any quantitative
terms. It is doubtful that any of the routes have been used to near capacity
since the termination of guerrilla hostilities in Greece, The surfaced high-
ways of Albania are probably built to withstand use by 10-ton trucks, A few
tanks have also been reported operating over Albanian roads. L/

e, annerabilitx.

The road network is vulnerable to attack, but whether or not
any such attack would have a significant effect on the ‘economic or military
capabilities of the country would depend on the fundamental use to which the
roads are put.

-%-
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fg commiom A2

At present the roads of Albania add little to the Soviet
economic potential for war except for a limited operation against
Yugoslavia or Greece. In such an operation the primitive condition
of Albanian raoil transport uould foree the roads to carry the major
burden of rilitary support. Considered in this light, the Albanian
road system assumes an importance out of proportion to its extent,
condition, or current economic value.

2. Direct Contributions of Hi~ Trans ul to the
mie Potent or hwar of the USSR.

e

a, Inventories.

Although no aceurate data are available, it is believed that
Albanian rotor vehicles do not total more than 1,000, The Albanians
claim that their wvehicle inventory was reduced from 6,227 to 783 during
vorld Viar II, 5/ whereas Pravda has stated that in 1945 Albania poasessed
1,870 vehicles, mostly demaged. 6/ In all likelihood serviceable vehicles .
at the end of the war did not exceocd 783. Allowing for the retirement of
most of these, rerorted shipments to Albania, mainly from Czechoslovakia
and the Soviet Union, indicate that the current motor vehiele inventory
may be between 800 and 1,000,

b. Production Capabilities.

There is a vehicle repair plant in Tirana, engaged mainly
in military work, which employs about 200 people, 7/

¢. Effect of Transfers to the USSR.

There have beon no such transfers to date, nor is there any
likelihood that Albania will tramsfer any rotor vehicles to the USSR
through 1952,

d. Conclusions,

Albania has, in terms of motor transport equipment, contributed
nothing to the Soviet economic potential for war, and there are no indications
that the country will in the future be able to contribite anything of
consequence, ‘

3. Inverse Contributions..
a, Equipment.

Czechoslovekia has contributed much more to Albanian road
transport than has the USSR, though the total has not been great. Albania
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is entirely dependent on imports as far as road machinery and vehicles
are concerned. Available data, though perhaps incomplete, indicate that
the number of vehicles received from the USSR since tho war has probably
not exceeded 400,

b, Materinls and lanpower.

sufficient quantities of road-building material are available
‘loeally, as is unskilled labor. Much of the road work is performed by
youth brigades and military personnel 8/ under the dirsction of Soviet
technicians, on whom ilbania is likely to depend at least through 1952, 9/

¢c. Soviet Control.

Soviet control of flbanian hichway transport, exercised
through the I[inistry of Comminications and through the Army, is believed
to be complote, Operation of the Tirana vehicle repair plant is under
the direction of a Soviet colomel. 10/ |

4, Probable Developments.

Assuming continuation of cold war conditions, there are no indications
that tho status of Albanian highway transport will change significantly in
the next 18 months, Development and improvement will continue to be slow,
remaining largely dependent on outside aid from the Soviet Bloc. Its
contribution to the Soviet economic potentizl for war will remain largely
nogative,

-480
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C. later !&Eﬁ.
1. Direct Contributions of Gater Transport to the Economic

Potential for iar of the USSH.
a, Gensral Desg@ipn of the Netuork.

*Albania has sevanports, only two of which, Durres and Vlone,
- can be considered to bs of economic importance. The remaining ports of
Albania are’ of only loeal consequence., Durres is the prineipal port and
accounts for about half of the country's ocean treffic. Durres is also
the oo.]n'x/:and headquarters and principal operating base for the Albanian
Navy. | -

: The port of Vlone is decidedly secondary to Durres as a
commercial port, but it is important as the headquarters for a Soviet
technical defense command, The area is reported to be under developmaent
as a Soviet naval base, especially for submarines, Petroleum exports
from Albania to the USSR move from Vlone, ‘

b, Traffic.

Albanian traffic consists primarily of domestic coastal trade
and shipments to and from the Soviet Rloc countries, lbst traffic moves
inSovietahipe_toandfmthethkSqaandnmbyma.  Exports in-
clude such raw caterials as pyrites, chrome ore, copper, wool, skins,
olive oil, bitumen, and petroleum, and imports consist of capital goods
such us nachinery, oil well and mining equipnent, and other durebls goods.
Exact information on the volume of Albanian traffic is not gvailables, but
from two to five Soviet ships of the Liberty type (2,176 groes tons) call
at Albanian ports each month in addition to a mumber of smaller ‘ships
under the Soviet, Polish, Rumanian, and Rungarian flapgs, :

c. Equipment.

Although the principal ports are equipped with cargo-handling
facilities to a limited degree, Albanian ports are generally very
deficient in such equipment, There is an acute shortage of lighters and
tugs, as well as traffic~control devices., Repair facilities are
limited, and it is likely that commercial repairs would be restricted to
minor mork of o most routine nature, '

d. Capacity.

- The combined capacity of all seven ports in Albania probably
does not exceed 4,000 long tons per day. Of this, Durres accounts for sbout
60 percent, and Vlone, Saengjin, and Sarands together account for about
another 25 percent, ,
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e, YVulnerability.

The ports of Albania are extromely wulnerable to attack as
was showm in the nreat damage wrought in lorld Uiar II. The port in-
stallations could easily be brought under attack from bases in Italy,
Groeoce, or Yugoslavia, and closure of the Adriatic vould elinminate the
possibility of replacement or repair of the poor cargo-handling and
ship-repair facilities, “

f. Coneclusions.

Analysis of the port situation in Albania conclusively shows
that the ports are incapable of raking any major contribution to the
Soviet transport potential., At best the ports support only limited
activities, and any sizable attack would cuickly reduce them to dependence
upon manual cargo handling of the most primitive nature. o

20 Direct Contributions of Shipping to the Economic Potential
for ar of the USSR. ' ’

Albania could not contribute any ocean-going merchant ships to the
USSR, since it has no morchant vessels of this type. ' The merchant fleet
consists of 20 to 30 small craft ranging firom 10 tons up to possibly 500
gross tons and is confined to domestic and nearby - trade.

Although it is most improbable that the USSR would bother to
transfer Albanian ships to its own use, the loss of its limited tonnage
in such an event would be important to Albania, The poor state of land
transport along the Albanian coast (as elsewhere) makes the coastal
traffic of those few ships of considerable importance to the Albanian

econony
3., Indirect Contributions.

Albanian nerchant shipping and trade are of little significance to
the USSR, and Albanian rerchant shipping is of mo consequense in traffic
uith the ijest.

4. - Inverse Contributions.

At the present time both the USSR and several of the Satellites are
allocating merchant tonnage to transport Albanian imports and exports.

The USSR mould have to make substantial contributions of port equipment

and shipping in order to increase the potential of Albania to support Soviet
military moves in that area. Cargo-handling equipment would be essential in
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any plan to expand the capacities of the poris. ;mrehousing space
is very short, and port clearance facilities are poor. To attain
the potential contribution of the area, the Albanian merchant flcet
would have to be expanded well above present levels, Lanpower is a
problem which night be rore easily solved. There would probably be
an adequate supply of unskilled manpower available to work under the
already existing direction of Saviet technicians.

Albanian ports are under the direct control of the USSR,
Soviet technicians and military personnel have been stationed in the
country under the provisions of various military and economic pacts
arranged since the end of Torld iar II, and Albanian shipping is
completely under Soviet control,

‘5. Probable Dewelopments.

There appears to be little prospect of improverent in the present
situation in Albanian ports and water transport. The sole exception
appears to be the excellent ocutlook for somes progress in paramilitary projects,
such as harbor installations., Numerous repcrts indicate that the USSR is de—
voting considerable effort to improving such areas as Saseno Island near
Vicne for rmilitary purposes, The complotion of such projects may result in
some improvement in Albanian port facilities.

- ﬂ -
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D. Air Transport.

1. Direct Contributions of Air Transport to the Economi: e
Potential for ,ar of the USSR,

a, 'General Description of the Network.

There are nine airfields or landing grounds in Albania,
all constructed before or during ‘orld liar II, and four of these have
concrete rummays, The airfield at Tirana, howevar, is tho only one
known to be in serviceable condition, The 4,800-foot rummay limits the
use of the field to light and medium aircraft. 1/

b, Traffic.

There is no regular civil air transport traffjc in Albania
at thiﬂ Ma d

c. Equipment.

In viem of the virtual absence of civil aviation in Albania
since the war, ground handling equipment and repair facilities are believed
to be practically nonexistent,

d. Capacity.

The capacity of cround facilitios is negligible at the present
time. An extensive progran of airfield development and rehabilitation
would be necessary to permit even minimum operations with modern transport
aireraft. -

e, Yulnerability.

The proximity of Albania to Yugoslavia and Italy renders the
airficld of Tirana extremely wvulnerable to air attack, The lack of extensive
ground faciiities, houever, reduces the importance of the airfield as a
potential target. Recent unconfirmed reports suggest that the USSR may be
in the process of building up a small Soviet fighter force to be located at
Tirana and con the island of Sdseno, 2/ If true, this would presumably de-
crease the vulnerability of these po as targets.

f. Coneclusions,

There are no air transport facilities in Albania at this time
which could directly contribute to the Soviet economic potential for war.
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2. ¢t Contributions of Air Transport Faui t to the
Econonic Potent or war of the USSR.

Albania can make no contribution of air transport equipment
to the USSR. It has neither air transport equipment nor production
facilitiga.

3. Indirect Contributions.

There are no Albanian air transport services,

4. Inverse Contributions.

Albania has no air transport requirements. The country has no
need for domestic air services, and international operations are pre-
cluded by the lack of air agreements with those countries over which it
would be necessary to fly en route to the USSR or the Satellites,

5. Probable Developnents.

It 1s unlikely that there will be any air transport developments
in Albania through 1952,
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VIII, Current Allocations of Economic Resources.

1, Investment and Production in Industry.

The USSR has sent technicians and equipment to exploit Albanian
chrome ore, pyrites, and oil resources, and the more industrialized
Satellite countries have extended long~term trade and credit apgreements.
These arrangenents are enabling Albania to build up its industrial potential
more rapidly than was possible under Italian or Yugoslav domination, Thirty~
five to 40 percent of the national budget is going into capital investment
and financial support of industry,

2. Agricultural Development.

Agricultural development continues at a very low level, and the
elow tompo of collactivization thus far attained will have no appreciable
effoct on production through 1952: Grain acreage has declined slightly since
the peak year of 1948. Nevertheless, it is planned to till, with modern
Soviet tractors, about 7 percent of the grain lands. Industrial crops are
being advanced more rapidly than grain crops.

Imports of grain from the USSR and Rumania are in excess of norml
requirements, and stocks on hand are sufficient for 6 or 7 months. These
stocks may be used to supply the nonfarm population in the coastal area or to
guarantee a supply of grain for the armed forces.

3. QCivilian Consumption.

~ Normally Albania is virtually self-sustaining in food: Its
local grain crop is noarly sufficient to meet annual requirements. In 1949,
strict rationing was instituted, covering bread, clothing, and most necessities
of life and applying chiefly to the coastal area, This neasure was taken
primarily for reasons of political and military expediency. The ration system
is highly discriminatory against the nonproductive segments of the population,
such .ag certain retail traders, the wealthy, the idle, and those not employed
in povernment enterprises. The price list of rationed goods 1s arranged
according to the purchasing capacity of the three levels of the population
(workers and eivil servants, working farmers, and persons employed in the free
market). Laborers are provided with the most liberal bread rations, and the
aged, crippled, and sechool children with the smallest. The standard of living
in Albania; which is the lowest in Europe, remains below prewar and is not
axpected to rise appreciably in 1951 or 1952.

L. Contributions of the Economy to the War Capabiililes of the USSR,

Although small in amount, Albanian nineral resources—chrome ore,
" copper, pyrites, oil, and bitumen-- which are exported mainly to the Satellites,
are contributing significantly to the ability of the latter to increase their
8 to the USSR, thus furthering the war capabilities of the Soviet Union.
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The excess of crude oll--production of which is large in relation to

domestic requirements but small in absolute volume—~is sent to the USSR

and Poland for refining, Chrome ore and copper, which are exported to

the satellites, contribute to their industry. Because of tho gensral shortage
of copper, the small amounts shipped to the othor countries of the Orbit

are of considerable significance., A critical Satellite deficit in pyrites
has enchanced the strategic value of the neuly developed Albanian supplies,
and Albonion shipments partially relieve dependenve on sources outside the
Bloc. The increased mobilization program of the Soviet Bloc and particularly
of the Soviet Union has inereased the demand for sulphuric ‘acid {for ex~
plosives), rayon tire cord, and other nilitary end-products dependent on
pyrites or sulphur, Bitumen is of importance for highway construction, for
airfield landing strips, and for miscellaneous industrial uses.

5. Probable Shipmonts of liaterials and lamufactures.

It is likely that production of petroleum, pyrites, copper, and
chrome ore will be stepped up by the end of 1952, as indicated by the "
increasing numbers of Soviet and Satellite technicians and equipment sent
to Albonia for the development of cach of thesce products, Estimated pro-
duction of these raw materials in 1950 and 1952 follows:

Yetric Tons
1950 1952
Petroleum 200,000 300,000
Chrome Oro 30,000 40,000
Copper 1,500 to 2,000 3,000 to 4,000
Pyrites 20,000 to 25,000 25,000 to 30,000

Albania is now and will contime through 1952 to be a net drain on
the resources of the Soviet Bloe for engineering and industrial equipmont and
end-products. There are no exports of fabricated products,
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IX., BEstimated Degrce of Vulnerability to lestern Econorde Larfare.

WM
1. IKajlor rta,

a. From lestern Europe.

Since the reorientation of Albanian trade to the Soviet Bloc,
wvirtually all imports, with tho exception of the pinor importance of some
pharmaceuticals and some industriol equipnent from Italy, come fron the
Soviet Dlog. This trade would be vulnerable to the rore sggressive measures
of ‘economic warfare, such as the Llockade, because of the geographlcal position
of Albania, bordered as it is by Yugoslavia, Greece, and the sea.

2. Depree of Vulnerability of lajor Sectors of the Fconomy.

Albania is not especially vulnerable to Tlestern economic measures,
for it has mo heavy industry and only a limited amount of light industry, and
transportation is a minor factor in the economy. Purthermors, the embargo
of agricultural products and ejuipment by Vestern countries would have no
effect, since these products are imported from the Soviet Union. Eoonomic
measures against the Soviet Bloc, as a whole, would affect the Albenian
economy more than messures directed specifically agalnst Albania, retarding
the rate of economic development beceause the USSR and the Satellites would have
less to axport to Albania,

3. Compensating lleasures to OffsegEconomic liarfare. |

)
[ -

In the event of all-out jestern econoric warfare against thd Soviet
Bloe, the lotter might be forced to reallocate equipment and rav moterials
within the .Iloe, thus roducing Albania's share, Although this cffect on pro-
duction and the pattern of consurption in Albanin would be slight, it would
seriously affact future Plan accomplishments, lbreover, Albania lacks re-
sources for the developmont of substitutes for raw materials, end-products,
and services. :

‘%-
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X, Indlcations of Preparations for War.

There are no indications of preparations for war by Albania itself
unless the stockpile of grain that has besn accunulated may be considered as
such. [lovever, the Soviet and Satellite exploitation of Albanian mineral re-
sources undoubtedly is for the purpose of strengthaninb the war potential of
the Soviet Bloc. ,

The reorientation of Albanian trade from the iiest to the East detracts
from, rather than adds to, the war potential. Albania is particularly
vulnerable because of its geographical isolation from the other countries of

the Bloc,
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TOP SECRET
APPERDIX A

RECAPITULATION (F LIMITATIONS, DEFICIENCIES
ARD REQUIREMENTS OF INTELLIGENCE

Sections III, VIII, IX, and X do not have materisl
to be insluded in this ippendix.

In the short period in which the following list of deficiencies of in- N
formition has been drawn up, it bas not been possible to canvans fully all
available sources of Information, '

Y. Ereparation of Flans.

8. The extent to which Soviet advisers in Albenia participate in the
initiel stages of plan preparation,

b. The extent to which they ara able to exereise povwers of review
over the plans before they are presentsd to Mescow for approval.

©. The ageneies or individuals in Moscow to which the plan is
prelentedo_

d. The step=by-step passage of the plans fram the initiating officials
s.;d ageneles to the lowest administrative levels ard back to the higher levels
of govermment,

@, The interaction and liaison between the varions officials and
agents of the Albaniar goverrment and the Workerast Party vith regard to plan

preparation,

' b 4 Theatrwtmeandf‘nncticnofﬁeplming%mofthonﬁm
ministries and their connection with the State Planning Comission.

gs Any notable differences in the prosess of plar preparation as
carried cut in Albenia as compared with that followed by the USSR,

2. Elan Coptrol.

2. The exset mothod and smount of control exsrted by Soviet advisors
and representatives in Albania over fulfillment of the country's economic plan.
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G. Hgzincering Indugtry,
SBMARY

The Albanian engineering industry is negligible, comprising
only a few machinary repair shops and three small shipyards, Albania'a
machinery and equipment requirements must be met entirely by imports,
the greatest portion of which come from countries of the Soviet Hloe,
The chief contributor is the USSR, which is supplying machinery for light
industry, mining, and petroleum extraction and refining, The USSR ig
followed by Csechoslovekia, which is supplying electrical and optical
equimment, motor vehicles, and tractors; Bungary, slectrical and commme
nications equipment snd machine tools; and East Germany, industrial
equipment, In tae field of munitions the USSR has supplied fighter
planes and light tanks; Czechoslovakia, airoraft motors; and Poland, guns
and ammunition, A limiting factor in the use of this equipment by Albania
is an acute shortage of skilled labor and technicians,

1. muctmv

The Albanian engineering 'industryisnegligibla compris only
"three small shipyards, with an estimated ageregate ;ntput origfzoo metrie
tons annually, and a few machine shops for repair purposes, All of
gylbania'a requirensnts for machinery, vehicles, and mmnitions must be met

Albania has no plans for any great development of its
vostienk allosated 55 the engloseriag. 1m0 e ory sapital dn-
e @ was an item of | £05
leks for construction of machine shops., i °f 20 nillien

Rsquirements for machinery, trensportation equipment, and mmitions
are amall when compared with those of the other Satellit; countries, but a
quantitative determination of these requiremsnts cannot be made from in-
formation currently available: The following is a list of the moast
important categories required by Albania in approximate order of importances-
transportation equipment, electrical equipment, machinery for light s
agricultural machinery (including trectors), mining and petroleun extraction

equipment, and petroleum refinery equipment,

3. Imports,

By far the largest portion of Albaniats imports .comes from Soviet Bloe
gountries, with only a minor amount from Western Europe, principally from
Ttaly. The following is a list, by country, of origin of the various types
of equipment imported by Albanias ' ' :
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a, From the USSR 5121*2-210

(1) Textile machinery-~complete machinery for the Stalin
textile éombine, with an annual capacity of 20 million meters
of clothy

(2) Sugar factory machinery~for the sugar factor in Maliq,
with an annual capacity of 5,000 carloads. '

(3) Pipes for Xucove petroleum installations,

(1}) Trucks,

(5) Laboratory equipment,

(6) Loather procossing factory,

(7} 14 light tanks,

(8) Two wood-seasoning factories, a plywood factory, and a
tobacco~curing factory scheduled for delivery (but whether they
were dolivored is not Imown).

(9) Pyrites mining equipment.
~ {10) Promised delivery of the following in 1951 and 1952: equipment
for a petroleum refinery with an annual production capacity of 150,000
motric tons, equipment for a thermal power plont, equipment for
seasohing wood, machinery for a wool weaving will, equipment for a
cement factory, equipnont for a 60-kilowatt medium-wave radio station,
and 20 disassembled fighter planes ( tc have been delivered February 1951),

b, From Czechoslovakia 5122} s

(1) Eleetrieal equipment.
(2) optical apparatus, -

E 3) !otor vehicles and spare parts.
2;3 40 farm tractors,

(5) 12 aircraft motors.

¢, From East Germany (1950).

Miscellaneous industrial machinery

d. From Hungary (1950).

(1) Electrical equipmont (including cable s transformers, and
rectifiors).

(2) Short-mwave radic sets and spave parts.

(3) lotor vehicle spare parts.

(4) imehins tools. |

&s From Poland (1 o

lunitions—an assortrent of Polish, Czoch s and German
guns and ammnition.,
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f. Fron Iw ‘125 Zo

(1) Textile rachinery
(2) lotor wehicle spare parts.
-(3) X~ray apparatus for hospitals,.

8. Fron A‘Btria g 1222 o

Pour blast furnaces for Albdnian copper works.

ho IDuternal Limitations.

The great paucity of skilled workers and technicions in Albania
makes 3t unlikely that thé machinery and equipment imported will be
utilized and maintained to the best advantage. Both Soviet and Czech
techniciane have boen sent to Albania to indoetrimate labor in in-
dustrial techninues, a rove that will partially alleviate this lack
of technical skill,

-4~
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¥II. Transportation.
Suzmary

Because of the undeveloped state of all forms of transport in
Albania, that country is unable to rake any appreciable increase in
its contribution to the economic potential of the USSR for war.
iith regard to transport facilities and installations, only the
primitive Albanisn road system is sufficiently extensive to be of
potential value to the USSR in case of military operations. There
are virtually no air or inland water transport faciliticsy ports and
shipping are of rinor importance; and the railroad aystem is limited
to three short, unconnected lines, one of whioch is narrow-gauge, In
terms of transport equipment, iltania is totally unable to meke any
significant contribution to the USSR in any medium of transportation.
Any important additions to ilbania's contributions to the war potential
of the Soviet Bloc could be accomplished only by extensive assistance
in equipment, material, and trained personnel from the USSR itself or
from other countries of the Bloe.

-l2 -
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As Railroads.

P ]

1. Direct Contributions of Railwoads to the Economig Potentianl

for Var of the USSR. .

a. General Description of the Network.

Albania's railroad net is by far the smallest in Europe.
It is composed of two standard-gauge lines running from the port of
Durres into the foothills and 30 kilometers of narrcow-gauge line out
Of 710!'!8. " '

’ .bs mffico

, Railroad traffic is irregular, unscheduled, and unreported,
Although schedulcs have heen published, trains. do mot yst rim on fixed
schedules but rather "as the need arises.” Until recently, much of the
traffic hauled nas military, particularly in connection with the Greek
oivil war,

o. Equipment. -

The tracks mere built largely of worn rails dismantled in
Rumania and Bulgaria, No railroad equipment is produced in Albania,

d, Capacity.

Current traffic is well below maximm potential capacity
bocause the rail transportation requirements of the economy are still
slight, ' '

e, Vulnerability.

Both standard-gauge lines have several bridges and tunnels
which make them vulnerable to air attack and sabotage. However, the national
economy could not be badly disrupted by the loss of two reilroad connections
which did not exist as recently as 5 years ago,

£, Conclusions,

‘ The faéilities of the Albanisn railroad system can make no
significant contribution to the economic potential for war of the USSR,

2, Direct Contributions of Railroad Fquipment to the Economic
Potential for yar of the USSR.

& Inventories. -

Albanian railrcad inventories include only 65 freight cars, 63
passenger cars, and 7 locomotives, of which only 4 are in serviceable
condition, 1/ None of this equipment is in good condition, and it is

0‘3 -~
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cortain that the USSR will never neocd to remove it from Albanla for
ae_rvice in another theater.

b, Production Copabilities.
Albania can produce no railroad equipment with the axception of ties.

¢. Effect of Transfers to the USSR.

In the unlikely event that the USSR were to remove all locomotives
and rolling stock from Albania, certain inconveniences mould be imposed on
‘military roverents, but the Albanian économy would not be seriously affected.

do Mlmm »

Albania's railroaxd system can make virtuaslly no direct contriovution
of equipment to the economic potential for war of the USSR.

30 Imlgg’ E Contributions,
a. Role of Railroads in Soviet Trade.

Albania has no rail traffic with the USSR. Small volumes of
agrioulture and mineral produce destined for the USSR move to the port of
Vlone via railroads., (Petroleum for export moves to Vliens via pipeline,)
This traffic is o negligible part of Soviet~Satellite trade and 1s of 1little
importance to the Soviet economy.

b. Rels of Railroads in Trade with the .iest.

Both known and elahdostine traffic between Albania and the ljest is
negligible and is of no importance to the cconomy of the Soviet Orbit.

4. Inverse Contributions.

Although Albanian railrocads make virtually no demands on the econony of
the Soviet Union, much of Albanii's foreisn trade moves over the rail systems
~of several of the Satellites becausc this traffic must be brought from points
of origin to Trieste via reilway before being transshipped to Albania via
Adriatic coastal vessels, and vice versa, .

Equipment -on hand will suffice to meet traffic requirements in the fore-
seeable future, lMaterials requirements will be chiefly for spare parts
and rails but will not be heavy. No geriocus shortage of manpower can be ex-
pected. Soviet control of the Albanian railroads will continue to be absolute.

5. Probable. Deve}.opgggs,

There are no indications of any major developments in the near futuﬁe
which would appreciably affect the ability of the Albanian railroads to cone
trihute to the Soviet econonile potential for war. It is possible that an
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attempt will be rade to extond the rmilroad from Elbasan toward Korce

in 1951~52, It is not likely that this linc will be ught ‘ ‘
Nukes before Jamary 1953. ? o . a8 for 2
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B. Highwys. |
1. Direct Contributions of Hishmays to the Economic Poteptial

for uar of the USSR,

a. Generol Description of the Hetwork.

. : Imroved roads total about 1,600 kilometers, giving a very low
density of only 0.07 kilomsters of road per square kilomster of area. Of
the 1,600 kilometers, roughly 600 are asphalt-surfaced, and the remainder
have a surface of cuushed stone, sand, or gravel rolled over a stone foundation. _]J
The extent of unimproved dirt roads, forest roads, and trails is unknown. The
network as a unhole, alt hough connscting many of the larger towns, ls extremely
rmeager even by Bastern Buropean standards and carmot be considered adequate for
either the econonic or the military needs of the couniry, The general condition
of the network is fair, most of the Italian-built roads having been repaired
and resurfaced since the war, 2/ Important now construction has been
negligible and is likely to remain insignificant in the future, as the need
for continual muintenance absorbs rost of the available material and manpower
rcsources,

b, Traffic.

No data are available on highway traffic. Press reports
indicate, however, that it is lincreasing. The greater share of road traffic
presumably is of purely local importance and is carried in animal-drawn
wagons or carta,

¢. Road Construction and !Zaintenance M‘ ' o

Prior to the Yugoslav break with the Soviet Orbit, Albania
received soms road-building equipment from Yugoslavia, 3/ Since 1948 it is
posaible that similar equipment has been received from the USSR and perhaps
Czechoslovakia, However, the quantity in use is believed to be very amll,
most road work being performed manumally., Albania has no facilities for the
production of road-building machinery.

‘d. Capaeity.

The ¢eapacity of the road net is not lmown in any quantitative
terms. It is doubtful that any of the routes have been used to near capacity
since the termination of guerrilla hostilities in Greece. The surfaced high-
ways of Albania are probably built to withstand use by 10-ton trucks, A few
tanks have also been reported operating over Albanian roads. .‘t/ '

6. Yulnerability.

- The road network is vulnerable to attack, but whether or not
any such attack would have a significant effect on the economic or military
ecapabilities of the country would depend on the fundamental use to which the
roads are put, . ‘

’M-
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f. Coneclusions.

: At present the roads of Albania add little to the Soviet .
economic potential for war except for a limited operation against
Yugoslavia or Gresce. In such an operation the prirdtive condition
of Albanian rail transport would force the roads to carry the major
burden of rilitary support. Considered in this light, the Albanian
road system assumes an importance out of proportion to its extent,
condition, or current economlc value,

a. Inventories.

" Although no accurate data are available,. it is believed that
Albanian motor vehicles do not total rore than 1,000, The Albanians
elaim that their vehicle inventory was reduced from 6,227 to 783 during
world Var II, 5/ whersas Pravda has stated that in 1945 Albania possessed
1,870 vehicles, mostly demaged. 6/ In all likelihood serviceable vehicles
at ths end of the war did not exceed 783. Allowing for the retirement of
moat of these, rerorted shipments to Albania, mainly from Czechoslovaiia
and the Soviet Union, indicate that the current motor vehicle inventory
may be betwean 800 and 1,000,

b. Production Capabilities.

There is a vehicls repair plant in Tirand, engaged mainly
in military work, which employs about 200 people, 7/. o

¢, BEffect of Transfers to the USSR,

There have bean no such transfers to date, nor is there any
likelihood that Albania will trarsfer any motor vehlcles to the USSR

through 1952,

d. Gonclusi_.onso
. Albania has, in terms of motor transport equipment, contributed
nothing to the Soviet econonic potential for war, and there are no indications

that the country will in the future be able to contribite anything of
_eonsequence ., ' :

3, Imverse Contributions..
a. Equipment.

Czechoslovakia has contributed much more to Albanian road
transport than has the USSR, though the total has not been great., Albania

Iy -
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is entirely dependent on irmports as far as road mchinery and vehicles
are concerned, Available data, though perhaps inconplete, indicate that
the rumber of vehicles received fron the USSR since tho war has probably
not exceeded 400,

b. l.ht._g_rggg and Hanpower.

Sufficient quantities of road-building raterial are available
locally, as is unskilled labor. Much of the road work is performed by
youth btrigades and military personnsl 8/ under the direction of Soviet
technicians, on whom Albania is likely to depend at leest throush 1952. 9/

¢. Soviet Control.

Soviet control of Albanian highway transport, exercised
through the linistry of Communications and through the Army, is believed
to be complote. Operation of the Tirana vehicle repair plant is under
the direction of a Soviet colonel. 10/ '

4. Probable Developments.

Assuming continuation of cold war conditlons, there are no indications
that tho status of Albanian highway transport will change significantly in
the next 18 months, Development and improvement will continue to be slow,
remaining largely dependent on outside aid from the Soviet Bloc. Its
contribution to the Soviet ecomomic potential for war will remain largely
negative.
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C. XNater Transport.

1. Direct Contributions of Tater Transport to the Economic
Potential for Viar of the ussSi.

e, Genaral Description of the Nataork.

: © Albania has sevenports, only tuo of which, Durres and Vlone,
~ ean be considered to be of economic importance. The remaining ports of
Albania are of only local consequence, Durres is tho principal port and
‘accounts for about half of the country's ocean traffic. Durres is also
the cox:/mnd headquarters and principal opemti.ng base for the Albanian
Navy.

The port of Vlone is decidedly secondary to Durres as a
comnercial port, but it is important as ths headquarters for a Soviet
technical defense commnd, The area is reported to be under developmont
as a Soviet naval base, especially for subnarines, Petroleum exports
from Albania to the USSR move from Vlone.

b. Traffic.

Albanian traffic consists primarily of domestic coastal trads
and shipments to and from the Soviet Blog. countries, lbst traffic moves
in Sovist ships to and from the mackSoaandnoarbymaa. Exports in~
clude such raw materials as pyrites, chrome ore, geopper, wool, skins,
olive o0il, bitumen, and petroleum, and imports consist of capital goods
such us nashinery, oil well and mining equipment, and other durables goods.
Exact information on the volume of Albanian traffic is not availabls, but
from two to five Soviet ships of the Liberty type (2,176 gross tons) call
at Albanion ports each month in addition to a pumber of smaller ships
under the Soviet, Polish, Rumanian, and Rungarian flags.

c. Equipment.

Although the principal ports are equipped with cargo-handling
facilities to a limited degree, Albanian ports are generally very
daficient in such equipment. There is an acute shortage of lighters and
tugs, as well as traffic-control devices, Repair facilities are axtremsly
limited, and it is likely that commercial repairs would be restricted to
minor work of a most routine nature,

d. Capacity.

The combined capacity of all seven ports in Albania probably
does not exceed 4,000 long tons per day, Of this, Durres accounts for about

60 percent, and Vlcne, Saengjin, and Sarande together aceount for about
another 25 percent, :

a‘?-
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e. Vulnerability.

The ports of Albania are extrersly vulnerable to attack as
nas showmn in the ~reat damage wrought in vorld Var II. The port in-
stallations could easily be brought under attack from bases in Italy,
Greece, or Yugoslavia, and closure of the Adriatic would elinminate the
possibility of replacement or repair of the poor cargo-handling and
ship-repair facilities. ‘ _

f. Conclusions,

Analysis of the port situwation in Albenia conclusively shows
that the ports are incapable of raking any major contribution to the
Soviet transport potential, At best the ports support only limited
activities, and any sizable attack would uickly raduce them to dependence
upon manual cargo handling of the most prinitive nature. o

2. Direct Contributions of Shipping to the Economic Potentdal

for ijar of the USSRH.

: Albania could not contribute any ocean-going merchant ships to the
USSR, since it has no merchant vessels of this type. The merchant fleet
consists of 20 to 30 small craft ranging from 10 tons up to possibly 500
gross tons and is confined to domestic and nearby ' trade,

Although it is most improbable that the USSR would bother to
tronafer Albanian ships to its own use, the loss of its limited tonnage
jn such an event would be important to Albania, The poor state of land
transport along the Albanian coast (as elsowhere) makes the coastal
traffic of those few ships of considerable importance. to the Albanian

economy.

3, Indirect Contributions.
Albanian merchant shipping and trade are of little significance to
the USSR, and Albanisn merchant shipping is of no consequence in traffic
L. - Inverse Contributions,

At the present time both the USSR and several of the Satellites are
allocating merchant tonnage to transport Albanian imports and exports.

The USSR would have to make substazntial contributions of port equipment

and shipping in order to increase the potential of Albania to support Sovist
military moves in that area. Cargo-handling equipment would be essential in
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any plan to expand the capacities of the ports. Iarehousing space
is very short, and port clearance facilities are poor, To attain
the potential contribution of the area, the Albanian merchant fleet
would have to be expanded well above present levels, lanpower is a
problen which night be roreeasily solved, There would probably be
an adequate supply of unskilled manpower available to work under the
already existing direction of Saviet technicians,

Albanian ports are under the direct control of the USSR,
Soviet technicians and military personnel have been stationed in the
country under the provisions of various military end economic pacts
arranged since the end of lorld Var II, and Albanian shipping is
completely under Soviet conmtrol,

'5. Probable pment.s.

There appears to be little prospect of improvement in the prescnt
situation in Albanien ports and water transport. The sole axception
appears to be the excellent outlook for some progress in paramilitary projects,
such as harbor installations., Numerous reports indicate that the USSR is de-
voting considerable effort to improving such areas as Saseno Island near
Vione for cilitary purposes, The complotion of such projects may result in
some improvement in Albanian port facilities,
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D. Air Transport.

1. Direct Contributions of Air Transport to the Economic ..-
Potential for ..ar of the USSR,

a, ‘General Description of the letwork.

There are nine airfields or landing grounds in Albania,
all constructed before or during Torld lar II, and four of these have
concrete rummays., The airfield at Tirana, however, is tho only one
known to be in serviceable condition. The 4,800-foot rummay limits the
use of the field to light and medium aircraft,

b. Traffic.

There is no regular civil air transport traff).c in Albania
at this time,

c ° E‘ﬁgm <@

In view of the virtual absence of civil aviation in Albania
sincs the war, ground handling equipment and repair facilities are believed
. to be practically nonexistent.

d. Capacity.

The capacity of sround facilitios is nesligible at the present
time, An extensive progran of airfield development and rehabilitation
would be necessary to permit even minimum operations with modern transport
aircraft, -

e. Vulnerability.

The proximity of Albania to Yugoslavia and Italy renders the
airfield of Tirena extremely vulnerable to air attack. The lack of extensive
ground facilities, houever, reduces the importance of the airfield as a
potential target. Recent unconfirmed reports suggest that the USSR may be
in the process of building up a small Soviet fighter force to be located at
Tirana and on the island of Siseno., 2/ If true, this would presumably de-
crease the vulnerability of these po as targets,

f. Conclusions.

There are no air transport facilities in Albania at this tine
which could directly contribute to the Soviet economic potential for war,
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2. Direct Comtributions of Air Transport Equipment to the

Economic Potential for iiar of the USSR,

Albania can make no contribution of air transport equipment
to the USSR. It has neither air transport equipment nor production
facilities,

3. Indirect Contributions.
There are no Albanian air transport services.
4. Inverse Contributions. |

Albania has no air transport requirements, The country has no

need for domestic air servieces, and international operations are pre-

cluded by the lack of air agreements with those countries over which it
vould be necessary to fly en route to the USSR or the Satel?_l.ites.

5. Probable Develo ts,

_ It is unlikely that there will be any air transport developments
in Albania through 1952, .
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VIiI.. Current Allocations of Economic Resources.

1, Investment and Production in Indugg._zz

The USSR has sent technicians and equipment to exploit Albanian
chrome ore, pyrites, and oil resources, and the more industrialized
Satellits countries have extended long~term trade and credit agreenents,
These arrangements are enabling Albania to build up its industrial potential
more rapidly than vas possible under Italian or Yugoslav domination. Thirty-
five to 40 percent of the national budget is going into capital investment
and financial support of industey,

2. Agricultural Development.

Agricultural development continues at a very low level, and the
slow tompo of collactivization thus far attained will have no appreciable
effect on production through 1952, Grain acreage has declined slightly since
the peak year of 1948. Nevertheless, it is plamnned to till, with modern
Soviet tractors, about 7 percenmt of the grain lands. Industrial crops are
being advanced more rapidly than grailn crops.

Imports of grain from the USSR and Rumania are in excess of norml
requirements, and stocks on hand are sufficient for 6 or 7 months, These
stocks may be used to supply the nonfarn population in the coastal area or to
puarantee a supply of grain for the armed forces.

3. Civilian Consumption,

. Hormally Albania is virtually self-sustaining in food., Its
local grain ercp is nearly sufficient to meet annual requirements, In 1949,
strict rationing was instituted, covering bread, clothing, and most necessities
of life and applying chiefly to the coastal area. This rsasure was taken
prirarily for reasons of political and military expediency., The ration system
is highly discriminatory against the nonmproductive segments of the population,
such as certain retall traders, the wealthy, the idle, and those not employed
in government enterprises, The price list of rationed goods 1s arranged
according to the purchasing capacity of the three levels of the population
(workers and eivil servants, working farmers, and persons employed in the free
market), Laborers are provided with the most liberal bread rations, and the
aged, crippled, and school children with the smallest. -The standard of living
in Albania, mhich is the lowest in Europe, remains below prewar and is not
expected to rise appreclably in 1951 or 1952,

4. Contributions of the Econamy te tho War Capebilities of the USSR,

Although small in amount, Albanian mineral resources—chrome ore,
copper, pyrites, oil, and bitumen-- which are exported mainly to the Satellites,
are contributing significantly to the ability of the latter to increase their
exports to the USSR, thus furthering the wor capabilities of the Soviet Union,
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The excess of crude oll--production of which is large in relation to

domestic requirements but small in absolute volume—is sent to the USSR

and Poland for refining, Chrome ore and copper, which are exported to

the Satellites, contribute to their industry. Because of the general shortage
of copper, the small amounts shipped to the other countries of the Orbit

are of considerable significance, A aritical Satellite deficit in pyrites
has enchanced the strategic valus of the nemly developed Albanian supplies,
and Albenian shipments partially relieve dependence on sources outside the
Bloc. The increased mobilization program of the Soviet Bloc and particularly
of the Soviet Union has increased the demand for sulphuric acid (for ex~
plosives), rayon tire cord, and other rilitary end-products dependent on
pyrites or sulphur., Bitumen is of importance for highuay construction, for
airfield landing strips, and for miscellanecus industrial uses.

5: Probable Shipmonts of liaterials and lManufactures.

: It is likely that produection of petroleum, pyrites, copper, and
chrome ore will be stepped up by the end of 1952, as indicated by the ’
inereasing murbers of Soviet and Satellite technicians and equipment sent
to Albania for the development of cach of ‘these products; Estimated pro~
duction of these raw materials in 1950 and 1952 follows:

Matric Tons
1950 1952
Petroleunm 200,000 300,000
Chrome Ore . 30,000 : 40,000
Copper 1,500 to 2,000 3,000 to 4,000
Pyrites 20,000 to 25,000 25,000 to 30,000

Albania is now and will contimue through 1952 to be a net drain on
the resources of the Soviet Bloc for engineering and industrial equipment and
end-products, There are no exports of fabricated products, '
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IX, Estimated Degree of Vulnerability to_ cstern Econoric iarfars.

1. lajor rts.

a, Fron liestern Europe.

Since the rcorientation of Albanian trade to the Soviet Bloe,
virtually all imports, with tho exception of the minor importance of some
pharmaceuticals and some industrial equipment from Italy, come from the
Soviet Dloc. This trade would be vulnerabls to the rore aggressive measures
of ‘economic warfare, such as the blockade, because of the geograrhical position
of Albania, bordered as it is by Yugoslavia, Greecs, and the sea.

2, Depree of Vulnerability of !ajor Ssctors of the FEconomy.

‘Albania is not espscially vulnerable to Uestern economic measures,
for it has no heavy industry and only a limited amount of light industry, and
transportation is o minor factor in the economy. Furthermore, the embargo
of agricultural products and equipment by iiestern c¢ountries would have no
effect, since these products are imported from the Soviet Union. Econonmlc
measures against the Soviet Bloc, as a whola, would affect the Albanian
econonmy rmore than meesures directed specifically agajnst Albania, retarding
the rate of economic development because the USSR and the Satellites would have
less to export to Albania, .

3. Compensating !leasures to OffsetEconomic Warfare.| ' " T

In the event of all-out jjestern econonic warfare against thd Soviet
Bloc, the latter micht be forced to reallocate equipment and raw materials
within the Hloc, thus reducing Albonia's share, Although this offect on pro-
duction and the pattern of consumption in Albania would be slight, it would
seriously affect future Plan accomplishments., Iloreover, Albania lacks re-
sources for the development of substitutes for raw raterials, end-products,
and sexrvices.
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X. Indlcations of Preparations for War.

There are no indications of preparations for war by Albania itself
unless the stockpile of grain that has been accumilated may be considered as
such, [lovever, the Soviet and Satellite exploitation of Albanian mineral re-
sources undoubtedly is for the purpose of strengthening tho war potential of

the Soviet Bloc,

The recrientation of Albanian trade fron the iest to the Bast detracts
from, rather than adds to, the war potential. Albania is particularly
vulnerable because of its geographical isolation from the other countriss of

the Bloc.
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TOP SECRET
APPENDIX A

RECAPITULATION OF LIMITATIONS, DEFICIENCIES
AND REQUIREMENTS OF INTELLIGENCE

8eations III, VIII, IX, and X do not have material
: to be included in this Appendix,

_ In the short poriod in vhich the fallewing list of deficiencies of in- .
formation has been drawn up, it hes not been possible to canvass fuolly all
svailable gources of information.

1. Ereparatign of Plans. .

2. The extent te vhich Soviet advisers in Albtenia participate in the
iInitial stages of plan preparation,

b. The sxtent to which they are able to exereise powers of review
over the plans before they are presented to Memeow fer approval,

¢, The agaoneies or individuals in Moseow to which the plan is
presented. |

d. The step=by-atep passage of the plsns from the initiating officials
and ageneles to the lowest administrative levels ard bask to the higher levels
of govermment.

6. The interaction and l4aison between the various officials and
agents of the Albanian govermment and the Workers! Party with regard to plan
preparation,

f. The structure and funotion of the planning seetions of the various
ministries and their comnection with the State Planning Cemmission.

gs Any notable diffsrences in the process of plan preparation as
carried out ir Aldenia as compered with that followed by the USSR,

2. Elan Control.

&, The exact mothod and amount of centirol exerted by Soviet advisors
and representatives in Albania over fulfilimens of the country's economic plan.
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b,.momummmpmmsu»dmmm«m
Controls and the State Plamning Commission.

6. The structure of the Stats Plaming Comiission and the Ministry
of State Controls, the liaison betuween then; and the liaison between sach
and the various ministries.

4. The extent to which the Albenian Woikers® Party exereisge costral
mpmwnlmmmmmﬁwmmmm

.. mmmmehmum(mammm-uum)_
of individual ministries axert ccntrol over plan fulfillmemt and ths means yhich
they employ for this end. .

f. Any notable differences in the process of plan control in Albania
as compared with that followed by the USSE

g. Data on efficiency of comtral and the extent to which plans are
realised in practics.

h. mmmuwamphmmmsm'w@.

a. The exaet provisions of the recent lavs recrganising industry
and the measures taken by the Soviet Union to iImplement them.

b, ThcumberofSovictperimml assigned to industrial enterprises
in Albenia and their reaponsibilities and functioms.

o. Ths mmber and responsibilities of Soviet persomnel assigned to
Matrymdtomining

d. The degree of contrel exercised by the Soviet Union over the
dismissal of officials of eeomomic ministries and the chamnsls through which
such control 1s offected.

. Ths structure, fimctions, genoral efficlency, and perscnnel of
the Ministries of Industry, Construction, and Mines, including their sub-
divisions, and the ezbentandmaneorliaimmngthoae Ministries.

e. Tho exaet provisions of the recent laws reorganising sgriculture
and the means, direct or indirect, by shich the Soviet Union inspired their
promulgation,
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b, The number of Soviet pergsomnsl assisned to agricultural onter-
priges in Albania and their responsibilitiss end funetions,

6. The mmber and responsibilities of Soviet perscnnel assigned to
the Miniatries of Agrieulture, Agricultural Frocurement, and Forestry,

d, The structure, funotions, and perscnnel of the Ministries of
Agriculture, Aaximzlmmi Procurement, and Forestry, together with their
various subdivisions, and the degree and means of liaison among them,

5.

&, The mmber and responsibilitios of Soviet personnel assigned to
the Ministries of Trensportation and Communi eations,

b, The structure, functions, and personnel of the Ministries of
Transportation and Commnioations, including their subdivisions and the
extent and neans of liaison between them,

6.

The chain of command from the Ministry of Agrieulture down to the
individual cooperetives,

7. Hongoverpmontal Org

Strusturs of the Ministry of Trade, which probably administers
theso cooperatives, and tho chain of command from the Minister to the
‘individual cooperative,

WAL Da-!ﬁlm&o

Escent otatistieal data on Albania ave almoat completely lacking, What
is available consists largely of scattered, absolute figures and a fevw pere
contegos, The nonatatistical data aveilable sre algo insufficlent, permitting
only superficiel analyses, Additional collection is required on nearly every
phase of the Albanian population and laber force,
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. Foreism Trade and Fimance.

_ In regard to foreisn trade, it is desired that eoverage include actual
comrodity movements by ccuntry, by volume, and by value. In the postuar
period such information is wirtually unavailable, Ooly indications of
volume and valus may be assumed. Even reportins of trade agreements is
meager, other than the announcements of aimmings.,

In addition to the direet cost of imports, Albania must pay for services
and financial sssistance. There is no information about payment for such
other services. Reporis of ship movements to und from Albania are about
90 percent or more complete, It should taerefore be possibtle to estimate
fraightoxponeeaontonnageofexportsandimpom. Port and customs
Tevemues oould furnish the basis for un estimate of the ratioc of port exponses
to gross earnings, Otier estimates could be made from information furnished
by communieations, insurance, and advertising coop.nies.

Unilateral transfers furnish Albania with some foroirn exchange, It is
only possible to eatimate the amount received from the US and this from only.
one source -— remittances., Additional remittances may be estimated by
information from relief agencies such as the Red Cross, CARE, UNICEF, end
weli_ious organizations, Moreover, settlemenis of war elaims and natiomlisge
tion claims have entered into postwar economic ralations between East and West,

The information contained in current reporting is insufficient for making
caloulations of costs and prices, In order that the total may have a meaning,
all ®reiom exchange rates must ba more accurately reported, including both
blackemarket and premium quotations, In conjunction with this, the cos: of
2oods should.be rsported in ordar that price indexss may be constructed to
adjust totals. This type of reporting is practlically nil in regard to poste
var conditions, For tie prewar period, fairly accurate estimates eould be
made, :

¥ serieviture.

Bocause of the primitive nature of the agriculture of Aldania, ascurate
statistical infommation has nover been avallable, During the ocoupation
by Italy, several studies of bgsic reaources were made, Soume of these
Feports have become available, tut there is reason to believe that there
are other reports prepared by the Italians that are not presently availabtle,
The latest report prepared by UHRRA, dated 1946, is not in our possgesaion,

#i1 information on internal activities in Albania since 1946 is based on

Bewspaper reports, radio broadcasts, refugee reports, and occasional bits
of information from other sources,
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Little information is available on the mining of chrome ors in
Albania. On 22 Decembaer 1949 a detailed statament of requirements in this
fleld was sutmitted to all collection agencies. These requirements inclwde
the followings the location of ore deposits and miness an estimato of
reserves of the Variocus basins and an over-all estimate of reserves on a ,
country-uide basis; analysis of ore obtained at each mine; total proluction
for 1947-/9; names and locations of concentrating plans, in existence and
plamned; asource of equipment for expanding mining facilities. To date thore
bas been litile response.

The principal source of information on chromite production is the
reporting of exports from Albania passing through the port of Trieste en
route to the consuming Satellite country. It is felt that estimates of
production in this study are accurate within 10 peroent.

B. HNopfarzous Malala.

Information covering plant and processing facilities, as well as
domestic requirements of nonferrous metals, is lacking. A copper mine
discoverod in the Shkoder area by Soviet engineers has been reported, tut
details as %o its exact location and the tomnage and grade of ore mined
are not kmown. More information on this mine and on any othsr discoveries
or developments is desired. - '

Co Coal.

There is seant Information available about the fuel situnation in
Albania., An effort should be made to obtaiy the following:

1. Production of lignite in 1938,

2, Data on various lignite mines as to location, ammual production,
mmber of employees, mining conditions, and equipment used.

3. Information on allocations of lignite and fuslwood.

4. Stockpiles of sclid fuels.

5. Requirements and use of cocke.

D, Retxoloum.
The principal gaps in information on petroleum are as followss

1. Size, location, and type of stocipiles,

2. Egports of crude oil by quantity and destination,

3. location, capacity, and output of individual operating refinerics.
4. Crude-oil production atatistics by fields and total,

5. Imports of products by quantity, type, and origin,
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6, Consumption by quantity, product; and consumer group,

7o Ccnstruction of refineries and storage depots.
8. Soviet activities in the oilfields.

% Zisctric Poer.

As might be expectod from the relative unimpertance of the eleetric
pover industry im Albania, intelligence muterial cm this subject is scanty
and of such charaster as to give little infermation on the present condition
of the facilitles cr the amount of elsectricity produced. Under these
conditions it can be aaidthatmemmtinfomaﬁmwanldheofmlm,
particularly in regsrd to the physieal condition of the genarating planta,
In viev of the large size of the Seliia hydreelsctris project as ecmpared
with other Albaniar plants and i%s importance as the intorded main source of
eopply Lo Tirvane, the capital, and to Durres, ome of the principal scae -
ports, any Information on the progress of comstruction will be of valne.
Italian or Yngoslav scurees would appsar to be the most probahle ones for
such informatiom..

F. Chemicals.

Little reliable information on the production and irads of the
European Satellites in sulphur and pyrites is awailable. The existing
world shortage of sulphur and the future shortage antieipated in pyritea
make procurement of such information inereasingly important, as tho )
Satallites are largely dependent on the West for supplies of thess materials.

C. Engineering Ipdustry.

ware at hand, Requircements for industrisl machinery could be approximated
oa: the bagis of published plans for plant construction, tut this wemld
™quire more time thon is awailable for this project.

2, Fo ever-ell import statistics are available. Some {1 gures can
be derived from Albenien trade agroements, tut these are unreliable, sirce
it is not knowm to vhet extent such agreenents are fulfilled. Data en

aggregate data so derived are incomplete. Hence it is only possible at
p::;;:t to determine the types of equirment imported and the countries of
[e) o
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A. 3ailroadg.

Information available on the Albanian railroad a; stem afequately
covers the network, line construction, and inventory of rolling stouck,
Information is lacking on railroad traffic with respect to both conmodities
and volumes, as well ac on workshops, persommsl, and plana for expension of
ths network,

B. Hlchweys.

Major deficioncies in intelligence on Albsnian highway transport
concern the specific mmber, types, and condition of vehicles in the motor
vohicle parks; the procuremont of motor wehicles, including methods, nmumber,
type, and origin; maintenance of procedures and gpere parits requirements;
location and production of repcir shops and papts plants; motor vehicle
operations and traffic-kilometers per truck per day, month, or year; fuel
requirements; vehicle retirement rate; type, quantity, orizin, und destina®ion
of commodities carried by motor vehicles; seasonal factors in operctiomns and
traffic; their nature and effect; total tons carried by motor vehicles, average
length of haul, total ton-kilameters: specific details of orgonisation,
administretion, end control of highway trunsport; data regerding capacity of the
road notwork, in total and between specific points; requircments, procurement,
and use of road construction and meintenance machinary.

C. Mater Transport.

The principal deficlency in intelligence on Albanian water transport
is the lack of reliable information on Soviet-Satellite traffic into the
country. Although the Albanian fleet is of negligible importanse and the port
capacities are kmown with some accuracy, there are many gape in coverage of the
quantity and nature of cargoss delivered to Albanian ports from the Soviet~
Satellite countries, Accurate information on the volume end character of such
traffic is necessary in order to assess correctly the contribution vhich Albania
could malke to the Saviet potential for war, Since ths aea produses little of
direct military value and can easily be cut off ir wartime, the extent to which
Albanian could augment the Soviet war potential depends to a large degres upon
supplies in the country at the outbreak of hostilities,

D, Alr Trengport.

Contimiing surveillance of possible Albanian air develomments is
recamended. Such dovelopments would probgbly be sponsored Ly the USSR
and might consist of the repair and enlargement of existing air facilities;
building of hongars, fuel dumps, and workshops; importation of Soviet ground
and air personnsl; and importation of aireraft, As the USSR at the prosent
time does a0t have air access to Albania, equipment, supplies, and perscmmel
would probably arrive by sea.
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